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Our Ref: SHR/02/72 At le: 3, August 24, 2002
BY REGISTERED AIRMAIL —
AR AATEY
Division of Corporate Finance,
Judiciary Plaza, 02049669

450 Fifth Street,
Washington, DC 20549,

N Vi

Ladies and Gentlemen,

Re: The Bank of East Asia, Limited
Rule 12¢3-2(b) Exemption File No. 82-3443

Pursuant to Rule 12g3-2(b)(1)(111) under the United States Securities Exchange Act of 1934,
as amended (the “Exchange Act”), and on behalf of The Bank of East Asia, Limited (the
“Company”), enclosed for your attention are the documents described in the Annex hereto.

These documents supplement the information previously provided with respect to the
Company’s request for exemption under Rule 12g3-2(b).

This information is being furished with the understanding that such information and
documents will not be deemed “filed” with the Securities & Exchange Commission (the “SEC”) or
otherwise subject to the liabilities of Section 18 of the Exchange Act, and that neither this letter nor
the furnishing of such documents and information shall constitute an admission for any purpose that

this Company is subject to the Exchange Act.

Please do not hesitate to contact the undersigned at (852) 2842 3038 in Hong Kong if you

have any questions. PROCESSED

Thank you for your attention to this matter. ~
T sepisan
c!
Yours faithfully, ;R,%Nzﬂﬁ
For and on behalf of

THE BANK QF EAST ASIA, LIMITED

olly Ho Kam-lan
Company Secretary

MH/TT/im/296

The Bank of East Asia, Limited RT#BITHERAT

10 Des Voeux Road Central, Hong Kong ZESIBEEHEST 5

Telephone & & (852) 2842 3200 Facsimile BE (852) 2845 9333 Telex & HX 73017
www.hkbea.com



File No. 82-3443

Annex to Letter to the SEC
dated August 24, 2002 of
The Bank of East Asia, Limited

The documents below are being furnished to the SEC to supplement information provided
since May 10, 2002 with respect to the Company’s request for exemption under Rule 12g3-2(b).

Description of Document

1. Document.  Form SC1 Return of Allotments
Date: June 5, 2002
Source of Requirement: Hong Kong Companies Ordinance

2. Document:  Press announcement in respect of Connected Transaction
Date: June 27,2002
Source of Requirement: The Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited ("HKSE Listing Rules")

3. Document:  Form SC1 Retumn of Allotments
Date: July 5, 2002
Source of Requirement. Hong Kong Companies Ordinance
4. Document:  Notification of Board meeting declaring the interim results and interim
dividend for the year ending December 31, 2002
Date: July 5, 2002
Source of Requirement. HKSE Listing Rules
S. Document:  Interim Report 2002
Date: August 1, 2002
Source of Requirement: HKSE Listing Rules
6.  Document:  Press Announcement in respect of announcement of 2002 interim results
Date: August 2, 2002
Source of Requirement: HKSE Listing Rules
7. Document:  Notification of Changes of Secretary and Directors
Date: August 2, 2002
Source of Requirement: Hong Kong Companies Ordinance
8. Document:.  Form SC1 Return of Allotments
Date: August 6, 2002
Source of Requirement: Hong Kong Companies Ordinance
9. Document;  Listing Document in respect of 2002 interim scrip dividend scheme
Date: August 16, 2002

Source of Requirement: HKSE Listing Rules
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1 CompanyName /L}—jgfg
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Return of Allotments
W7 57 B R ¥ 5=

Company Number A &E#H58

E2]

3 Totals of this Allotment [ By {3 4 BR &g S 20 4E :- ,
Nominal Amount Paid and Payable TR EKFIHEEEE (Note & 3)

Premium Amount Paid and Pa'yable [(A)+(B)] EHEKEHEMNEEELE [(A)+B)]S HK$2,686,660.00

4 Cumulative Total of Paid-up Capital
(BfELa )

RHEBREBRFEE

5 SharesAIIottedforCash ﬁ%ﬁ%ﬁﬁﬁ’]é}@ﬁ’ib}

(Including this Allotment)

$ | HK$550,000.00

$ | HKS$3,598,871,792.50

Premium on Total Premium Paid

Class of No. of Shares | Nominal Value | Amount Pald and Payable :
Shares Allotted of Each Share :, on Each Share Each Share . and Payable (A)
BB EMTRE ;

iavighill ﬂé%ﬁﬁ‘ﬂ’}ﬂ&"b} Eﬂ&“ﬂ’]ﬁﬁfﬁ Paid Payable | IR E | B8k FERK
®E Cafy | B&F | e MBERRE

Ordinary -113,000- HK$2.50 HKS$1530  Nil HKS$12. 80 HK$1,446,400.00 |

Ordinary | -58,000- = HKS$250 HKS$12.09) Nil | HKS$9.59  HK$556,220.00

Ordinary -49,000- | HK$250 HKS1646  Nil  HKS$13.96 | HK3684,040.00

Presentor’s Name and Address
R AR Rk

The Bank of East Asia, Limited
Secretarial, 20/F .,

The Bank of East Asia Building,
10 Des Voeux Road Central,
Hong Kong.

Specification No. 1/97
{HEE R IR A 1/97 3

For Official Use
HIRE AR
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Class of No. of Shares Nomlnal Value Amount Treated As Pald on Premiuh oin 'Tetal Prehium Paid "

Shares  Allotted  Of Each Share! Each Share | Each Share | and
; Payable (B)
B 12 2| 50 ﬁéﬁ}ﬁﬂﬂ’]ﬁﬁfﬁ iﬂ’x“ﬂ’]ﬁ]fﬁ SRERFOHANN | SRMOGE L R FE 2
- wmE s  mm waResw

Consuderatlon for which the Shares have been Allotted 43 £t B i 898 (&

N/A
7 P.‘.?.'@,'.'.?..A9f“,’.’:'..'49.4t_t..9?§ ..... B B B B e
: No. of Shares Allotted by Class
Name, Occupation | HFE R SENEE
and Description Address
P iR . Class %7 Class *H%Y Class 5]

%See the attached list

.........................................................................................................................................................................

Total Shares Allotted by Classé"

EERBHOEBRE -220,000-
Signed %4 : / Q%{Z&J
(Name #£): ( _ Molly HO Kam Lan ) Date g3 : k 5JUNZQUZ .................................................

%%/Secretary WwE -

*Delete whichever does not apply ZZHXTEHS




The Standard Thursday, June 27, 2002

The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this announcement, makes no represeniation as to its accuracy or completeness and expressly disclaims any
liability whatsoever for any loss howsoever arising from or in reliance upon the whole or any part of the contents of this announcement.

/I
\v/
The Bank of East Asia, L|m|ted

- (Incorporated in Hong Kong with limited Izabzltty)

CONNECTED TRANSACTION

The Directors of the Bank announce that the Bank has on 26th June 2002 eatered into a memoranduin of agreement with Garudia Limited and Lunalite
Company Limited, both indirect wholly-owned subsidiaries of Sun Hung Kai Properties Limited in respect of the purchase by the Bank of a property. The
entering into of the Memorandum constitutes a connected transaction for the Bank under the Rules Governing the Listing of Securities on The Stock Exchange
of Hong Kong Limited.

5

THE MEMORANDUM

The Directors of The Bank of East Asia, Limited (the “Bank™) wish to announce that the Bank has entered into a legally-binding memorandum of agreement I(the
“Memorandum”) on 26th June 2002 with Garudia Limited and Lunalite Company Limited (together, the “Proposed Selters”), both mdlrcct wholly-owned
subsidiaries of Sun Hung Kai Properties Limited (“SHKP"), in respect of the purchase by the Bank of a property (the “Transaction™).

Pursuant to the Memorandum, upon the satisfaction of the condition, the Bank and the Proposed Sellers shall enter into a formal, detailed sale. and purchase
agreement (the “Sale and Purchase Agreement”) for the purchase of certain properties comprised in a proposed building to be named as “Millennium City 5" (the
“Property™). The entering into of the Sale and Purchase Agreement is conditional upon the obtaining of the consent by the Proposed Sellers of the Director of
Lands to eater into the Sale and Purchase Agreement and for a relevant provision to be incorporated into the agreement(s) for the sale and purchase of units in the
said proposed building other thanthe Property..

THE SALE AND PURCHASE AGREEMENT

Within 14 days of the satisfaction of the above condition of the Memorandum, the Bank and the Proposed Sellers shall enter into the Sale and Purchase Agreement
in respect of the sale and purchase of the Property. The Property compnses 15 entire levels, a portion of a further level, a portion of the roof and 40 car-parking
spaces of a proposed new building to.be erected by the Proposed Sellers in Kwun Tong. The Proposed Sellers are the developers of the proposed new building and
have agreed to carry out the design and construction of it. As the Proposed Sellers are wholly-owned subsidiaries of SHKP, their obligations under the Sale and
Purchase Agreement will be guaranteed by SHKP.. . .

Consideration

The consideration for the purchase of the Property will be HK$1,333,844,800 (subject to adjustment' at completion of the Sale and Purchase Agreement and is
inclusive of any Hability for stamp duty), payable in instalments, with the last instalment to-be paid on compleuon of the Sale and Purchase Agreement. The
consideration will be funded by internal resources. The consideration was arrived at after arm's length negouanons and are on normal commercial terms.

° REASONS FOR THE TRANSACTION

The Bank is principally engaged in prov1dmg banking and related fmancnal services in Hong Kong. The purpose of acquiring 406,660 sq. ft. in Millennium City S is
for office centralisation of all supporting operations of the Bank. Offjce centralisation is necessary for the operation cost cut in the medium term and sustainable
growth of the Bank in the long run with the introduction of the latest technology and work synergy on various operational workflows, Due to substantial
improvement in spacious efficiency with alarge floor plate of over 20,000 sq. ft., buffer space would be available for future growth of the Bank. The Directors
consider the terms of the Memorandum and the Sale and Purchase Agreement are based on normal commercial terms and ar fair and reasonable as far as the
shareholders. of the Bank are concerned and are in the interest of the Bank as a whole. ’

"CONNECTED TRANSACTION

Mr, Thomas Kwok Ping-kwong is an independent non-executive director of the Bank. Mr. Kwok is also an executive director of SHKP. The Proposed Sellers' are

-indirect wholly-owned subsidiaries of SHKP. Mr. Kwok, together with his family intercsts taken tcgether is directly or indirectly interested in more than 30% of the
voting power at general meetings of SHKP;: Therefore, each of the Proposed Sellers is an “associate™ of Mr. Kwok as defined under the Rules Governing the Listing
of Securities (the “Listing Rules”) on The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) and, accordingly, the Proposed Sellers are connected
persons of the Bank under the Listing Rules and the Transaction constitutes a connected transaction for the Bank under Rule 14.23(1) of the Listing Rules. Mr.
Kwok does not have any shareholding interest in the Bank or any of its subsidiaries. Mr. Kwok is not a director of any of the subsidiaries of the Bank.

In addition, Dr. Lee Shau Kee is an independent non-executive director of the Bank. Dr. Lée is also a non-executive director and a vice-chairman of SHKP.
However, neither of the Proposed Sellers is an “associate™ of Dr. Lee for the purposes of the Listing Rules, and thus the Transaction will not constitute a connected
transaction by virtue of Dr. Lee’s position as an independent non-executive dire¢tor of the Bank and a non-executive director and a vice-chairman of SHKP.

Under the Listing Rules, the Transaction constitutes a connected transaction for the Bank. However, the Transaction is only connected by virtue of the interest of an
independent non-executive director of the Bank; namely, Mr. Kwok. The Bank is not the principal business interest of Mr. Kwok nor does ke control the Bank.

- Hence, pursuant to Rule 14.23(2) of the Listing Rules, the Bank has applied to the Stock Exchange for a waiver from the strict compliance with the requirements
under Rule 14.26 of the Listing Rules to obtain approval from its shareholders ir respect of the Memorandum, the Sale 2nd Purchase Agre:ment and the Transac tion
amd such waiver has been granted 16 the Bank.

It is the opinion of the Bank's financial adviser, Goldman Sachs, that the terms of the Transaction are fair and reasonable so far as the interests of the Bank and its
shareholders are concerned.

The purpose of this announcement is to supply shareholders of the Bank with mformauon relating to the Transaction. Details of the Transaction will also be
included in the next published annual raport of the Bank

By Order of the Board
David Li Kwok-po
Chairman and Chief Executive

Hong Kong, 26th June 2002
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Companies Registry Return of Allotments
A E E W OE A o3 B R R

Company Number /A E/&5E

255

1 Company Name /\—Jgiﬁ

2 Date(s) of A.'.,'ﬂme"t AR B (Note B ) e
03 | o6 | 2002 . To 25 © 06 | 2002
....... e (Tt = e St
3 Totals of this Allotment i B {5 4> KO &9 58 2048 -
Nominal Amount Paid and Payable .4 & fE @K@ EI 48 (Note £ 3) $ WHK$5{54,O"OOMOAO"
Premium Amount Paid and Payable [(A) + (B)] TR FEMAREHEE [(A) +(B)]S | HK$197138000 """""""""
4 Cumulative Total of Paid-up Capital (Including this Allotment) $ | HK$3,599,325,792.50 |
FHAZEZESH (BEELSE) :

5 Shares Allotted for Cash %}Eéiﬁﬂ’]ﬁﬁﬂ}}i&b}

Class of i No. of Shares | Nominal Value{ Amount Paid and Payable | Premium on fotal Premium Paid

Shares Allotted of Each Share on Each Share Each Share and Payable (A)
ERC RN KE
i 3r =il EoRnRE  SEEE Paid Payable BRRE B8R FER
- ME DR | A KB HWERENE

Ordinary -71,600- | HKS$2.50 HK$1530;  Nil HK$12.80: HK$916,480.00

Ordinary | -110,000- | HK$2.50 |HK$12.09, Nil | HK$9.59 | HKS1,054,900.00

\
Presentor’s Name and Address For Official Use
B ARNH® G R HhE SHIEE AR

The Bank of East Asia, Limited
Secretarial, 20/F .,

. The Bank of East Asia Building,
10 Des Voeux Road Central,
Hong Kong.

Specification No. 1/97
FEEHIRIR B 1197 3%
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6 Shares Allotted for other than Cash 3&&%%3{?&’]5}@3&&{;} (Note 5f 4)

Class of No. of Shares Nommal Value'Amount Treated As Paid on Premium on Total Pfemiurﬁufsaid

Shares Aliotted Of Each Share Each Share i Each Share | and
: : Payable (B)

BOE  EAEGER SROEE SEERFE&TH  SEOEE  CHEEES
mE R B WREERE

N/A

7 Details of Allottees BAEBBEMIFES o

No. of Shares Allotted by Class
Name, Occupation ZFE BTN E
and Description Address e
HH L BE b4k . Class 15 5
& B ’

Ordinary

%See the attached list | -181,600-

.......................................................................................................................................................................

Total Shares Allotted by Class 1600
sERBAREE 0

Signed &4

(Name #:48): ( Molly HO Kam Lan )y Date HIE :

Directerd81 /Secretary & *

*Delete whichever does not apply FH=TEFHE
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Our Ref. SHR/02/055 Sth July, 2002
Head of Listing Division, By Fax 2537 9351 &
The Stock Exchange of Hong Kong Limited, By Hand

11/F, One International Finance Centre,
1, Harbour View Street, Central,
Hong Kong.

Attn: Ms. Anne Chapman

Dear Sir/Madam,

Please be informed that a Directors’ meeting of this Bank will be held at 10:30 a.m. on
Thursday, 1st August, 2002 for the purpose of announcing the interim results and declaring an
interim dividend for the year ending 31st December, 2002.

Yours faithfully,
For and on behalf of
THE BANK OF EAST ASIA, LIMITED

Chan Kay-cheung
Executive Director

KCC/MH/TT/279

The Bank of East Asia, Limited RTRTHERLT

10 Des Voeux Road Central, Hong Kong F#+FREHET %

Telephone E:& (852) 2842 3200 Facsimile BH& (852) 2845 9333 Telex Ef# HX 73017
www.hkbea.com

GF188 (02/2002)
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THE BANK OF EAST ASIA, LIMITED

(Incorporated in Hong Kong with limited liability in 1918)

INTERIM REPORT 2002

INTERIM RESULTS

The Directors of The Bank of East Asia, Limited (“BEA”) announce the unaudited results' of the Group for the six months
ended 30th June, 2002. This interim financial report is prepared on a basis consistent with the accounting policies and
methods adopted in the 2001 annual accounts except for the accounting policy change? made thereafter in adopting a
revised Statement of Standard Accounting Practice issued by the Hong Kong Society of Accountants.

A. Consolidated Profit and Loss Account
6 months ended 6 months ended 6 months ended
30/6/2002 30/6/2001 31/12/2001
Restated
HK$'000 HK$'000 HK$'000

Interest income 3,268,090 5,570,633 4,172,030
Interest expense (1,370,885) (3,504,436) (2,260,809)
Net interest income 1,897,205 2,066,197 1,911,221
Non-interest income 823,445 641,203 593,364
Operating income 2,720,650 2,707,400 2,504,585
Operating expenses® (1,448,842) (1,381,108) (1,479,660)
Operating profit before provisions 1,271,808 1,326,292 1,024,925
Charge for bad and doubtful debts (321,224) {49,406) (382,979)
Operating profit after provisions 950,584 1,276,886 641,946
Net profit/(loss) on disposal of fixed assets 3,097 (1,414) 4,783
Net profit on disposal of held-to-maturity debt securities and

investment securities 1,482 408 21,037
Provisions on held-to-maturity debt securities, investment

securities and associates (2,592) (11,761) (33,288)
Share of profits less losses of associates 7,525 (38,696) 25,955
Profit for the period before taxation 860,096 1,225,423 665,433
Taxation®

— Hong Kong (137,408) (194,474) 190,705

— Overseas (19,308) (6,174) (39,485)

— Deferred (358) (1,906) (219,538)

— Associates 2,141 (3,178) (5,069)
Profit for the period after taxation 805,163 1,019,691 582,046
Minority interests (18,566) (7,746) (44,185)
Profit attributable to shareholders 786,597 1,011,945 587,861




Profit for the Bank
Proposed dividends

Per share
— basic earnings®
— diluted earnings5
— cash earnings
— dividend

Consolidated Balance Sheet

ASSETS

Cash and short-term funds

Placements with banks and other financial institutions
maturing between one and twelve months

Trade bills less provisions

Certificates of deposit held

Other investments in securities

Advances and other accounts less provisions

Held-to-maturity debt securities

Investment securities

Investments in associates

Goodwill

Fixed assets

Total Assets

LIABILITIES

Deposits and balances of banks and other financial institutions
Deposits of customers

Certificates of deposit issued

Convertible bonds issued

Tax and deferred taxation

Other accounts and provisions

Total Liabilities

CAPITAL RESOURCES
Loan capital

Minority interests

Share capital
Reserves

Shareholders” Funds
Total Capital Resources

Total Capital Resources and Liabilities

LorriAa ity Thiucu

wohrvhiuo it

UL DS Siiuced

30/6/2002 30/6/2001 31/12/2001
Restated

HK$'000 HK$'000 HK$'000
668,599 900,078 679,984
302,343 300,383 473,050
HK$0.55 HK$0.71 HK$0.41
HK$0.54 HK$0.71 HK$0.41
HK$0.59 HK$0.74 HK$0.45
HK$0.21 HK$0.21 HK$0.33

30/6/2002 30/6/2001 31/12/2001

Restated

HK$'000 HK$’000 HK$'000
36,117,022 42,070,577 43,760,587
11,445,285 15,145,815 11,045,510
555,903 596,497 578,962
2,349,716 1,999,303 2,419,445
6,367,691 3,172,183 4,150,218
112,974,967 109,107,905 109,851,558
2,612,129 2,712,975 2,433,861
265,895 215,835 201,346
614,773 616,005 608,584
2,144,446 1,792,688 1,885,986
4,786,954 4,705,007 4,828,876
180,234,781 182,134,790 181,764,933
6,141,593 6,008,456 5,168,251
137,780,248 137,194,923 140,816,751
9,061,744 9,737,808 8,585,600
316,992 1,952,329 316,891
515,255 447,630 430,290
3,412,229 4,597,599 3,909,434
157,228,061 159,938,745 159,227,217
4,274,617 4,270,224 4,271,123
35,094 15,630 19,092
3,599,326 3,575,990 3,583,711
15,097,683 14,334,201 14,663,790
18,697,009 17,910,191 18,247,501
23,006,720 22,196,045 22,537,716
180,234,781 182,134,790 181,764,933




Property Exchange
Share Share General revaluation revaluation Other Retained
- capital premium reserve reserve reserve reserves™—profits Total

HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$:000 HK$°000 HK$:000
Balance as at 1st January, 2002 3,583,711 375,694 11,418,601 1,375,832 (49,712) 91,205 1,452,170 18,247,501
Net profit for the period — —_ - — — — 786,597 786,597
Issue of share capital 15,615 (3,658) 83,119 — — — — 95,076
Realised surplus on disposals transferred — — 8,763 (8,763) — — -— —
Dividends — — — — — —  (473,198) (473,198)
Exchange and other adjustments — — 4,723 — 36,206 (18) 122 41,033
Balance as at 30th june, 2002 3,599,326 372,036 11,515,206 1,367,069 (13,506) 91,187 1,765,691 18,697,009
Balance as at 1st January, 2001 3,536,945 338,071 10,693,195 1,385,463 (20,573} 92,046 1,281,948 17,307,095
Net profit for the period — — — — — — 1,011,945 1,011,945
Issue of share capital 39,045 37,899 184,248 — — — — 261,192
Dividends — — — —_ — —  (638,471) (638,471)
Exchange and other adjustments — — — — (25,309) 407y (5,854} (31,570)
Balance as at 30th June, 2001 3,575,990 375,970 10,877,443 1,385,463 (45,882) 91,639 1,649,568 17,910,191

Consolidated Cash Flow Statement

OPERATING ACTIVITIES
Cash generated by operations
Hong Kong profits tax (paid)/refund
Overseas profits tax paid

Interest paid on loan capital, certificates of deposit and bonds issued

NET CASH USED IN OPERATING ACTIVITIES

INVESTING ACTIVITIES
Dividends received from associates
Dividends received from equity securities
Purchase of equity securities
Proceeds from sale of equity securities
Purchase of fixed assets
Proceeds from disposal of fixed assets
Purchase of interest in associates
Proceeds from disposal of associates
Purchase of subsidiary

NET CASH USED IN INVESTING ACTIVITIES

FINANCING ACTIVITIES
Ordinary dividends paid
Issue of loan capital
Issue of ordinary share capital
Issue of certificates of deposit

Redemption of certificates of deposit and convertible bonds

Redemption of loan capital

NET CASH FROM FINANCING ACTIVITIES

NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT 1ST JANUARY

CASH AND CASH EQUIVALENTS AT 30TH JUNE

6 months ended 6 months ended

30/6/2002 30/6/2001

Restated

HK$'000 HK$'000
(2,964,074) (4,642,966)
(10,480) 47,027
(13,661) (25,187}
(340,113) (277.351)

{3,328,328)

(4,898,477)

29,227 33,407
11,868 13,360
(1,918) (34,273)
1,006 18,064
(82,184) (73,186)
17,611 1,268

— (4,002)

130 20,370
(319,823) (1,051,214)
(344,083) (1,076,206)
(390,079) (454,223)
— 4,270,334

11,957 76,944
7,961,693 5,069,750
(7,487,596) (3,876,322)
— (2,339,790)

95,975 2,746,693
(3,576,436) (3,227,990)
42,841,676 46,564,625
39,265,240 43,336,635




(1} The financial information set out in this interim report does not constitute the Group’s statutory financial statements for the year ended 31st
December, 2001 but is derived from those accounts, nor for the period ended 30th June, 2002. The statutory.accaupts for the year ended 31st
December, 2001 are available from the Bank's registered office. The auditors have expressed an unqualified opinion on those accounts in their H
report dated 5th February, 2002.

(2) In preparing the group accounts in respect of the periods prior to 2002, both balance sheet and profit and loss account of an overseas entity b
were translated at the closing rate. On adoption of the requirements of the revised Statement of Standard Accounting Practice 11 “Foreign :
Currency Translation”, although the balance sheet of an overseas entity remains translated at the closing rate, the profit and loss account is
translated at an average rate for the period. The difference between the profit and loss account translated at an average rate and at the closing ;
rate is recorded as a movement on reserves. As the calculation of prior year adjustments is impractical, the change in policy is applied only to
accounting periods beginning on or after 1st January, 2002, If the profit and loss of all overseas entities for the first half of 2002 was translated :
at the closing rate, the net profit for the period would have been increased by HK$1.72 million.

(3) Including depreciation on fixed assets for the six months ended 30th June, 2002 amounting to HK$113,059,000 (six months ended 30th june,
2001: HK$105,251,000), and amortisation of goodwill for the six months ended 30th June, 2002 amounting to HK$58,822,000 {six months
ended 30th June, 2001: HK$47,288,000).

4) (a) The provision for Hong Kong profits tax is calculated at 16% (the same rate as for 2001) of the estimdted assessable profits for the six
months ended 30th June, 2002. Taxation for branches and subsidiaries outside Hong Kong is similarly charged at the appropriate current

rates of taxation ruling in the countries in which they operate.
(b) There is no significant deferred taxation liability not provided for.
(5) (a) The calculation of basic earnings per share is based on earnings of HK$786,597,000 (six months ended 30th June, 2001 restated:

HK$1,011,945,000) and on the weighted average of 1,436,817,178 (six months ended 30th june, 2001: 1,423,941,649) shares
outstanding during the six months ended 30th June, 2002.

{b)  The calculation of diluted earnings per share is based on earnings of HK$789,233,000 (six months ended 30th June, 2001 restated:

HK$1,011,245,000) and on 1,450,294,299 (six months ended 30th June, 2001: 1,428,910,148) ordinary shares, being weighted average
. number of ordinary shares outstanding during the six months ended 30th June, 2002, adjusted for the effects of all dilutive potential
: shares.

(©) The calculation of cash earnings per share is based on basic earnings per share adjusted for goodwill amortised. This supplementary
information is considered a useful additional indication of performance.

6) Comparative figures for 2001 are restated to conform with the current year's presentation. The restatements for the consolidated profit and loss

account, consolidated balance sheet, capital adequacy ratio and capital base are due to the accounting policy changes made in 2001 following

. the adoption of the equity method to account for the results of associates. The restatements for consolidated cash flow statement are due to the
N revision of the Statement of Standard Accounting Practice 15 "Cash Flow Statements”.

E. Advances and Other Assets

1. Advances and Other Accounts less Provisions

30/6/2002 30/6/2001 31/12/2001
‘ HK$'000 HK$'000 HK$'000
Advances to customers 111,300,894 107,604,677 108,174,562
Advances to banks and other financial institutions 870,498 448,728 560,649
Accrued interest and other accounts 2,759,971 2,918,460 3,037,584
114,931,363 110,971,865 111,772,795
Less: Provisions for bad and doubtful debts
— Specific 541,730 555,304 501,150
— General 1,414,666 1,308,656 1,320,087
Total 112,974,967 109,107,905 109,851,558




The information concerning advances to customers by industry sectors has been classified accordmg to the usage of the

loan and is stated gross of any provisions.

Loans for use in Hong Kong
Industrial, commercial and financial
— Property development
— Property investment
— Financial concerns
— Stockbrokers
— Wholesale and retail trade
-— Manufacturing
— Transport and transport equipment
— Others

— Sub-total

Individuals

— Loans for the purchase of flats in the Home Ownership
Scheme, Private Sector Participation Scheme and Tenants
Purchase Scheme

— Loans for the purchase of other residential properties

— Credit card advances

— Others

— Sub-total

Total loans for use in Hong Kong
Trade finance
Loans for use outside Hong Kong

Total advances to customers

Advances to Customers — by Geographical Areas

30/6/2002 30/6/2001 31/12/2001
HK$’000 HK$'000 HK$'000
4,811,884 6,094,126 5,158,882
11,694,120 11,363,675 11,477,370
2,251,498 . 2,088,560 1,819,351

96,659 51,704 82,405
2,115,181 2,913,673 2,701,901
1,393,245 1,518,134 1,568,309
4,509,199 3,512,129 4,322,030
7,825,680 8,759,987 7,350,675

34,697,466 36,301,988 34,480,923
2,386,447 2,708,702 2,596,815

43,263,844 41,439,218 42,169,173
1,945,047 1,711,044 1,955,494
3,686,556 3,860,563 3,760,291
51,281,894 49,719,527 50,481,773
85,979,360 86,021,515 84,962,696
3,145,345 3,350,424 3,067,857
22,176,189 18,232,738 20,144,009

111,300,894 107,604,677 108,174,562

The information concerning the breakdown of the gross amount of advances to customers by countries or geographical
areas is derived according to the location of the counterparties after taking into account any transfer of risk. In general,
such transfer of risk takes place if the claims are guaranteed by a party in a country which is different from that of the
counterparty or if the claims are on an overseas branch of a bank whose head office is located in another country.

30/6/2002

Advances overdue

Total advances to  Non-performing for over three

customers loans months

HK$'000 HK$'000 HK$'000
Hong Kong 93,029,972 2,340,156 2,485,244
People’s Republic of China 3,638,106 531,707 644,173
Other Asian Countries 4,366,586 128,218 121,248
Others 10,266,230 206,982 1,869
Total 111,300,894 3,207,063 3,252,534




Hong Kong

People’s Republic of China
Other Asian Countries
Cthers

Total

Hong Kong

People’s Republic of China
Other Asian Countries
Others

Total

Cross-border Claims

SU/0/ LU0

Advances overdue

Total advances to  Non-performimg for over three

customers loans months
HK$'000 HK$'000 HK$'000

92,957,886 2,669,782 2,445,021

3,359,005 693,800 790,738

3,078,156 211,062 186,731

8,209,630 176,463 140,936

107,604,677 3,751,107 3,563,426

31/12/2001

Total advances to

Non-performing

Advances overdue

for over three

customers loans months

HK$'000 HK$'000 HK$"000
92,212,501 2,326,930 2,375,517
3,491,205 591,638 592,299
3,894,150 184,111 133,191
8,576,706 217,353 14,601
108,174,562 3,320,032 3,215,608

The information of cross-border claims discloses exposures to foreign counterparties on which the ultimate risk lies, and
is derived according to the location of the counterparties after taking into account any transfer of risk. In general, such
transfer of risk takes place if the claims are guaranteed by a party in a country which is different from that of the
counterparty or if the claims are on an overseas branch of a bank whose head office is located in another country. Only
regions constituting 10% or more of the aggregate cross-border claims are disclosed.

Asian countries, excluding

People’s Republic of China

North America
Western Europe

Asian countries, exciuding
People’s Republic of China

North America

Western Europe

30/6/2002
Banks and other
financial Public sector
institutions entities Others Total
HK$'000 HK$'000 HK$'000 HK$'000
13,485,849 1,004,322 5,050,055 19,540,226
4,811,261 82,129 3,876,815 8,770,205
23,755,103 10,176 598,242 24,363,521
30/6/2001
Banks and other
financial Public sector
institutions entities Others Total
HK$'000 HK$'000 HK$'000 HK$'000
18,337,765 734,598 3,740,290 22,812,653
5,181,170 176,174 3,568,576 8,925,920
28,976,507 10,235 161,321 29,148,063
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Banks and other

. financial Public sector = —
institutions entities Others Total
HK$'000 HK$'000 HK$°000 HK$"000
Asian countries, excluding
People's Republic of China 16,294,762 742,314 4,707,965 21,745,041
North America 5,172,573 127,487 3,078,734 8,378,794
Western Europe 27,980,835 10,206 285,992 28,277,033
5. Overdue and Rescheduled Assets
(a) Overdue and Rescheduled Advances
30/6/2002 30/6/2001 - 31/12/2001
% of total % of total % of total
advances to advances to advarnices to

HK$'000 customers HK$'000 customers HK$'000  customers

Advances to customers overdue

for
— 6 months or less but over 3
months 662,286 0.60 503,123 0.47 . 590,368 0.54
— 1 year or less but over 6
months 690,284 0.62 675,693 0.63 558,080 0.52
— Qver 1 year 1,899,964 1.71 2,384,610 2.21 2,067,160 1.91
3,252,534 2.93 3,563,426 3.31 3,215,608 2.97
Rescheduled advances to
customers 181,766 0.16 412,296 0.38 223,648 0.21
Total overdue and rescheduled
advances 3,434,300 3.09 3,975,722 3.69 3,439,256 3.18
Secured overdue advances 2,710,028 244 2,860,617 2.66 2,543,835 2.35
Unsecured overdue advances 542,506 0.49 702,809 0.65 671,773 0.62
Market value of securities held
against the secured overdue

advances 4,080,946 4,480,656 3,309,518

There were no advances to banks and other financial institutions which were overdue for over 3 months as at 30th
June, 2002, 30th June, 2001 and 31st December, 2001, nor were there any rescheduled advances to banks and
other financial institutions on these three days.
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Non-performing loans are advances on which interest is being placed in suspense or on which interest accrual has
ceased.

30/6/2002 30/6/2001 31/12/2001
% of total % of total % of total
advances to advances to advances to

HK$'000 customers HK$'000 customers HK$'000 customers

Gross advances to customers 3,207,063 2.88 3,751,107 3.49 3,320,032 3.07
Specific provisions 416,901 460,250 490,414
Suspended interest 598,978 549,729 ' 566,646

There were no advances to banks and other financial institutions on which interest is being placed in suspense or
on which interest accrual has ceased as at 30th June, 2002, 30th June, 2001 and 31st December, 2001 nor were
there any specific provisions made for them on these three days.

Reconciliation

30/6/2002 30/6/2001 31/12/2001

HK$'000 HK$'000 HK$'000

Overdue advances (Note 1) 3,252,534 3,563,426 3,215,608
Rescheduled advances (Note 2) 181,766 412,296 223,648
Total overdue and rescheduled advances 3,434,300 3,975,722 3,439,256
Less: Overdue advances on which interest is still being

accrued (387,336) (384,105) (315,046)
Less: Rescheduled advances on which interest is still being

accrued {83,074) (164,120) (116,270}
Add: Non-performing loans which are not overdue or

rescheduled 243,173 323,610 312,092
Total non-performing loans 3,207,063 3,751,107 3,320,032
Notes:
(1 Advances which are overdue for more than three months.
(2) Rescheduled advances which have been overdue for more than three months under the revised repayment terms are included under

overdue advances and not rescheduled advances.
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Other assets overdue for
— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Over 1 year

Rescheduled assets

Other assets overdue for
— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Over 1 year

Rescheduled assets

Other assets overdue for
— 6 months or less but over 3 months
— 1 year or less but over 6 months
— Qver 1 year

Rescheduled assets

* Other assets refer to trade bills and receivables.

P TR T e A LT

.30/6/2002
Debt Accrued
securities interest Other assets*
HK$'000 HK$'000 HK$'000
— 8,523 5,068
— 2,362 1,772
— 1,978 6,449
— 12,863 13,289
— 12,863 13,289
30/6/2001
Debt Accrued
securities interest Other assets*
HK$'000 HK$’'000 HK$"000
— 4,934 1,176
—_ 7,453 202
114,199 1,844 82,433
114,199 14,231 83,811
114,199 14,231 83,811
31/12/2001
Debt Accrued
securities interest Other assets*
HK$'000 HK$'000 HK$'000
—_ 3,641 2,476
— 3,861 1,159
15,5985 2,062 830
15,595 9,564 4,525
15,595 9,564 4,525




segment neporing

Segment-information is presented in respect of the Group's business segments.

Personal banking business includes branch operations, personal internet banking, consumer finance, property loans and
credit card business.

Corporate banking business includes corporate lending and loan syndication, commercial lending, community lending,
securities lending, trust services, mandatory provident fund business and corporate internet banking.

Investment banking business includes treasury operations, securities broking and dealing, provision of internet security
trading services, and asset management.

Other businesses include bancassurance, insurance business, property-related business, corporate services, company
secretarial services, share registration and business services, and offshore corporate and trust services.

Unallocated items mainly comprise the central management unit, bank premises, and any items which cannot be
reasonably allocated to specific business segments.

6 months ended 30/6/2002

Inter-

Personal Corporate Investment segment

Banking Banking Banking Others Unallocated  elimination  Consolidated

HK$'000 HK$°'000 HK$’000 HK$:000 HK$'000 HK$'000 HK$°000
Net interest income 1,293,522 361,565 253,171 10,965 (22,018) — 1,897,205
Other operating income from external

customers 303,122 101,967 152,557 269,274 (3,475) —_ 823,445

Inter-segment income 8,311 30,672 Q7 — 74,267 (113,347) —_
Total operating income 1,604,955 494,204 405,825 280,239 48,774 (113,347) 2,720,650
Operating profit after provisions 520,609 281,615 253,723 95,629 (210,992) — 950,584
Inter-segment transactions 95,197 {26,454) 3,434 —_ (72,177) — —_
Contribution from operations 615,806 265,161 257,157 95,629 (283,169) — 950,584
Write-back of/(increase in) impairment loss — 7,161 451 1,416 (3,985) — 5,043
Share of profits less losses of associates 206 15,199 (6,522) (1,063) (295) — 7,525
Cther unallocated income and expenses (3,056)
Profit before taxation 960,096
Taxation (154,933)
Minority interests (18,566}

Profit attributable to shareholders 786,597

— 10—




6 months ended 30/6/2001

Inter- -
- Personal Corporate Investment °T TT==—sEgment |
Banking Banking Banking Others Unallocated  elimination  Consolidated ,
HK$'000 HK$'000 HK$°000 HK$’000 HK$'000 HK$°000 HK$'000
Net interest income 1,160,751 549,836 351,314 10,151 (5,855) — 2,066,197 2
Other operating income from external
customers ' 260,532 119,464 104,533 160,773 (4,099) — 641,203
Inter-segment income 8,626 32,084 180 — 61,046 (101,936) — (
Total operating income 1,429,909 701,384 456,027 170,924 51,092 (101,936) 2,707,400 ’
Operating profit after provisions 654578 516,619 234,440 39,668  (168,419) — 1,276,886 H
Inter-segment transactions 85,893 (29,336) 2,322 — (58,879) —_ —_
Contribution from operations 740,471 487,283 236,762 39,668 (227,298) _ — 1,276,886
Write-back of/(increase in) impairment loss — 19,316 (768) (3,575) 690 — 15,663
Share of profits less losses of associates (294) (6,205) 16,283 (48,498) 18 — (38,696)
Other unallocated income and expenses (28,430)
Profit before taxation 1,225,423 ﬁ
Taxation (2005,732) £
Minority interests (7.746)
Profit attributable to shareholders 1,011,945 ‘
Off-balance Sheet Exposures
The following is a summary of each significant class of off-balance sheet exposures:
30/6/2002 30/6/2001 31/12/2001
HK$'000 HK$'000 HK$’000
Contractual amounts of contingent liabilities and commitments
— Direct credit substitutes 4,019,560 2,991,162 3,717,540
— Transaction-related contingencies 619,353 441,013 460,168
— Trade-related contingencies 2,735,211 2,848,666 2,197,335
— Note issuance and revolving underwriting facilities — 28,000 23,178
— Other commitments 28,586,500 29,845,680 31,861,150
— Others — 286,107 —
Total 35,960,624 36,440,628 38,259,371
— Aggregate credit risk weighted amount 8,084,833 6,767,854 7,789,246
Notional amounts of derivatives
— Exchange rate contracts 26,760,833 26,356,560 20,670,582
— Interest rate contracts 8,361,158 2,379,253 6,432,526
— Equity contracts 231,648 70,352 38,730
Total 35,353,639 28,806,165 27,141,838
— Aggregate credit risk weighted amount 182,712 145,167 144,416
— Aggregate replacement costs 216,380 147,215 190,405

The replacement costs and credit risk weighted amounts of the off-balance sheet exposures do not take into account the
effects of bilateral netting arrangements.
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k. SUTTENLY LU atioris

1. The net positions in foreign currencies are disclosed when each currency constitutes 10% gr more of the total net
position in all foreign currencies.

30/6/2002

usb

CAD

Others

Total

HK$ Million HK$ Million HK$ Million HK$ Million

Spot assets 45173 3,339 22,250 70,762
Spot liabilities (47,853) (4,024) (22,782) (74,659)
Forward purchases 16,406 973 6,942 24,321
Forward sales (13,014) (162) (6,400) (19,576)
Net long/(short) position 712 126 _ 10 848
30/6/2001
usb CAD Others Total

HK$ Million  HK$ Million  HK$ Million  HK$ Million

Spot assets 50,108 3,674 16,902 70,684
Spot liabilities (50,990) (3,753) (17,449) {72,192)
Forward purchases 16,525 172 2,957 19,654
Forward sales (15,271) (181) (2,369) (17,821)
Net long/(short) position 372 (88) 41 325
31/12/2001
usD CAD Others Total

HK$ Million  HK$ Million HKS$ Million  HK$ Million

f Spot assets 47,398 3,700 18,303 69,401
Spot liabilities (49,546) (3,944) (19,792) (73,282)
Forward purchases 13,777 318 4,041 18,136
Forward sales (11,156) (118) (2,571) (13,845)
Net long/(short) position 473 (44) (19) 410

2. The net structural positions in foreign currencies are disclosed when each currency constitutes 10% or more of the
total net structural position in all foreign currencies.

30/6/2002

usb CAD Others Total
HK$ Million  HKS$ Million  HK$ Million  HK$ Million
Net structural position 1,390 195 338 1,923

30/6/2001

uso CAD SGD Others - Total
HK$ Million  HKS$ Million  HK$ Million  HK$ Million  HK$ Million
Net structural position 649 170 175 153 1,147
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31/12/2001
UsD CAD SGD __ Others Total
HK$ Million  HKS$ Million  HKS$ Million  HKS$ Million  HK$ Million

Net structural position 710 162 172 152 1,196

. Capital, Capital Adequacy and Liquidity Information

Prior year adjustments resulting from changes in accounting policies have been taken into account in the calculation of
Capital Adequacy Ratio and Capital Base as at 30th June, 2001.

1. Capital Adequacy Ratio

30/6/2002 30/6/2001 31/1’2/2001

Restated
% % %
Unadjusted capital adequacy ratio 17.1 17.7 17.5
Adjusted capital adequacy ratio 17.0 17.6 17.4

The unadjusted capital adequacy ratio is computed on the consolidated basis which comprises the positions of the
Bank and all its subsidiaries as required by the Hong Kong Monetary Authority for its regulatory purposes, and is in
accordance with the Third Schedule to the Banking Ordinance.

The adjusted capital adequacy ratio which takes into account market risks as at the balance sheet date is
computed in accordance with the Guideline “Maintenance of Adequate Capital Against Market Risks” issued by
the Hong Kong Monetary Authority and on the same consolidated basis as for unadjusted capital adequacy ratio.

2. Capital base after deductions

30/6/2002 30/6/2001 31/12/2001
Restated
HK$'000 HK$'000 HK$'000
Core capital
Paid up ordinary share capital 3,599,326 3,575,990 3,583,711
Share premium 372,036 375,970 375,694
Reserves 13,056,235 12,253,922 12,422,457
Minority interests 35,094 15,630 19,092
Deduct: Goodwill (2,144,446) (1,792,688) (1,885,986)
Total core capital 14,918,245 14,428,824 14,514,968
Eligible supplementary capital
Reserves on revaluation of land and
interests in land (at 70%) 956,948 969,824 963,083
General provisions for doubtful debts 1,410,234 1,321,390 1,330,094
..... Term subordinated debt 4,274,617 4,270,224 4,271,123
Total eligible supplementary capital 6,641,799 6,561,438 6,564,300
Total capital base before deductions 21,560,044 20,990,262 21,079,268
Deductions from total capital base (934,389) (922,321) (913,104)
Total capital base after deductions 20,625,655 20,067,941 20,166,164
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. 30/6/2002 _30/6/2001 31/12/2001
. Restated
HK$'000 HK$'000 HK$'000

Share premium 372,036 375,970 375,694
General reserve 11,515,206 10,877,443 11,418,601
Property revaluation reserve 1,367,069 1,385,463 1,375,832
Exchange revaluation reserve (13,506) (45,882) (49,712)
Other reserves 91,187 91,639 91,205
Retained profits 1,765,691 1,649,568 1,452,170
Total 15,097,683 14,334,201 14,663,790
Proposed dividends, not provided for 302,343 300,383 473,050

4. Liguidity ratio

6 months ended 6 months ended The year ended
30/6/2002 30/6/2001 31/12/2001

% % %

Average liquidity ratio for the period 46.4 47.0 46.6

The average liguidity ratio for the period is the simple average of each calendar month’s average liquidity ratio,
which is computed on the consolidated basis as required by the Hong Kong Monetary Authority for its regulatory
purposes, and is in accordance with the Fourth Schedule to the Banking Ordinance.

J. Statement of Compliance
The Interim Report has fully complied with the standards set out in the “Supervisory Policy Manual — Interim Financial
Disclosure by Locally Incorporated Authorized Institutions” issued by the Hong Kong Monetary Authority on 2nd
November, 2001, and the revised Statement of Standard Accounting Practice 25 “Interim Financial Reporting” issued by

the Hong Kong Society of Accountants in December 2001.

INTERIM DIVIDEND

The Directors are pleased to declare an interim dividend of HK$0.21 (2001: HK$0.21) per share for the year ending 31st
December, 2002. The interim dividend will be paid in cash with an option to receive new, fully paid shares in lieu of cash, to
shareholders whose names are on the Register of Members at the close of business on Thursday, 29th August, 2002. Details
of the scrip dividend and the election form will be sent to shareholders on or about Thursday, 29th August, 2002. The scrip
dividend scheme is conditional upon the Listing Committee of The Stock Exchange of Hong Kong Limited granting the listing
of and permission to deal in the new shares to be issued under the scrip dividend scheme. The dividend warrants and the share
certificates for the scrip dividend will be sent to shareholders by ordinary mail on or about Thursday, 19th September, 2002.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from Monday, 26th August, 2002 to Thursday, 29th August, 2002. In order to qualify
for the above interim dividend, all transfer documents should be lodged for registration with Standard Registrars Limited, 5th
Floor, Wing On Centre, 111 Connaught Road Central, Hong Kong, by 4:00 p.m. on Friday, 23rd August, 2002.

FINANCIAL REVIEW

Financial Performance
In this announcement of the 2002 interim financial results, prior period adjustments have been made in respect of the

accounting policy changes made in 2001 following the adoption of the equity method to account for the results of associates
in order to allow comparison with the 2001 financial results.
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decrease of HK$225 million, or 22.3%, over that of HK$1,012 million for the corresponding period of 2001. This net profit,

however, was HK$199 million, or 33.8%, above that of HK$588 million for the second half of 2001. Ogeratmg profit before -

provisions dropped slightly from HK$1,326 million in 2001 to HK$1,272 million in 2002. Basic earnings per share were
HK$0.55. Return on average assets and return on average equity were 0.9% and 8.6% respectively.

Although there were signs of recovery in the world economy in the first half of 2002, there was no corresponding
improvement in the local economic environment. In Hong Kong, high unemployment, ongoing negative inflation and a
sluggish property market continued to affect seriously the banking industry's asset quality and profit growth. Against this
difficult environment, BEA's net interest income decreased by HK$169 million or 8.2% from HK$2,066 million in the first half
of 2001 to HK$1,897 million in 2002, due primarily to intense competition within the banking sector and the enduring low
interest environment. The net interest margin declined to 2.23%.

BEA enjoyed significant growth in non-interest income. The upsurge, a gain of 28.4%, was partly attributable to the increase
in valuation of the securities held by the Group, and partly to the contribution from newly acquired subsidiaries. Total
operating income of HK$2,721 million was above that for the first six months of 2001. The proportion of non-interest income
to total operating income increased from 23.7% to 30.3%. -

Following the successful merger of United Chinese Bank ("UCB") in August last year, First Pacific Bank ("FPB") was rmerged
with BEA with effect from April 2002. As a result of the mergers, the operations of BEA, FPB and UCB were fully integrated.
Prior to completion of this integration effort, there was some overlapping of responsibilities and additional staff costs were
incurred with the aim of facilitating future synergetic benefits. Consolidation of newly acquired subsidiaries also increased
operating expenses. Operating expenses therefore grew by 4.9% to HK$1,449 million. But the operating expenses shrank by
2.1% when compared to the preceding six months, reflecting BEA's keen determination to control costs. Although the cost-
to-income ratio increased from 51.0% in 2001 to 53.3% in 2002, it compared favourably to 54.9% for the whole year of
2001 and 59.1% for the second half of 2001,

Operating'profit before provisions recorded a slight decrease of 4.1% from HK$1,326 million in the first six months of 2001 to
HK$1,272 million in 2002, but a sharp increase of 24.1% from HK$1,025 million in the second half of 2001.

Overall asset quality in the Hong Kong banking industry exhibited improvement in the first half of last year, thus leading to the
Bank’s great bad debt recovery for HK$295 million, but has again deteriorated since the last quarter of 2001. Accordingly,
BEA's charge for bad and doubtful debts increased by HK$272 million to HK$321 million. A portion of this increase was due
to a rise in the general bad debt provision, a prudential measure on the part of BEA to further strengthen its genera! provision
policy. At BEA, non-performing loans dropped from 3.5% of total loans at the end of june 2001 to 3.1% at the end of
December 2001, and to 2.9% at the end of June 2002. Operating profit after provisions recorded a drop of 25.6% to HK$951
million.

In the first six months of 2002, BEA shared a pre-tax profit less losses from associates of HK$7.5 million, compared to a loss of
HK$38.7 million in the same period of 2001.

Minority interests increased by HK$10 million to HK$18 million. Net profit attributable to shareholders for the first half of
2002 was HK$787 miilion.

Financial Position

As at 30th June, 2002, total consolidated assets were HK$180,235 million, of which 61.8%, or HK$111,301 million, were
advances to customers. Customer deposits were HK$137,780 million. With HK$4,275 million loan capital, total capital
resources increased by 2.1% from HK$22,538 million at the end of 2001 to-HK$23,007 mitlion.

In the first half year of 2002, BEA issued certificates of deposit totalling US$560 million and HK$3,135 million respectively.
The Bank redeemed certificates of deposit amounting to US$952 million upon maturity, and repurchased its own certificates
of deposit amounting to US$8 million.

In February 2002, BEA issued HK$519 million discounted certificates of deposit.

At the end of June 2002, the face value of the outstanding debt portfolio was HK$9,439 million, with carrying amount equal
to HK$9,379 million.

After taking into account all debt instruments issued, the loans to deposits ratio was 75.6%, being 3.3% higher than the
72.3% reported at the end of June 2001.
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(All expressed in millions of dollars)

- Total Year of Maturity
Currency  Face Value 2003 2004 2006
Floating Rate
Certificates of Deposit
issued in 2001 HKD 1,000 1,000
issued in 2002 HKD 3,135 2,135 1,000
issued in 2002 usb 560 560
; Total HKD 4,135 3,135 1,000
' Total usb 560 560
| Fixed Rate
! Certificates of Deposit
| issued in 1999 HKD 100 100
Discounted
Certificates of Deposit
‘ issued in 2002 HKD 519 519
Convertible Bonds
issued in 1996 usb 41 41
Total Debts issued in HKD equivalent 9,439 7,820 1,100 519

Risk Management

BEA Group has established policies and procedures for the control and monitoring of risk arising out of the business of the
Group, including credit risk, liquidity risk, capital and market risk. These policies have been reviewed regularly by the
Management, Credit Committee or Asset and Liability Management Committee and have been approved by the Board of
Directors. The internal auditors also perform regular audits on business units to check compliance with policies and
procedures. The Group has also established the Investment Committee to formulate the Group’s investment strategjies and to
monitor the performance and compliance of the investment activities.

!
!
|
|
|
L
|
|
o

(a) Credit Risk Management

Credit risk arises from the possibility that a customer or counterparty in a transaction may default. It arises from loans
and advances, treasury and other activities. To oversee the Group’s credit risk management, the Board of Directors has
delegated authority to the Credit Committee, which is chaired by BEA's Chairman and Chief Executive.

BEA Group's credit risk management, which is independent of the lending units, is carried out by formulation of credit
policies, credit assessment, assurance of compliance with the regulatory requirements and monitoring of asset quality.

In evaluating the credit risk of the customers or counterparties, their financial strength and repayment ability are always
the Group’s primary consideration. Credit risk may be mitigated by obtaining collateral from the customers or
counterparties. Concentration of risk is monitored by risk-control measures, such as setting limits on large exposures in
relation to the Group's capital base.

In this connection, comprehensive guidelines to manage credit risk have been laid down in BEA Group’s Credit Manual,
which is regularly reviewed and approved by the Credit Committee. Contained in the Credit Manual are the delegated
lending authorities, credit extension criteria, credit monitoring process, 10-grade loan classification systmm credit
recovery and provisioning policy.
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Liquidity risk is the risk that the Group cannot meet its current obligations. To manage liquidity risk, BEA Group has ™~

‘estabtished the liquidity risk management policy, which is reviewed by the Asset and Liability Management Committee
and approved by the Board of Directors. The Group measures the liquidity of the Group through the statutory liquidity
ratio, the loan-to-deposit ratio and the maturity mismatch portfolio.

The Asset and Liability Management Committee closely monitors the liquidity of the Group on a daily basis to ensure
that the liquidity structure of BEA Group's assets, liabilities and commitments can meet its funding needs and that the
Group is always in compliance with the statutory liquidity ratio. BEA Group’s average liquidity ratio was 46.4% for the
first half of 2002, which was well above the statutory minimum ratio of 25%.

Adequate standby facilities are maintained to provide strategic liquidity to meet unexpected, material cash outflows in
the ordinary course of business.

Capital Management

BEA Group's policy is to maintain a strong capital base to support the development of the Group’s business and to meet
the statutory capital adequacy ratio. Both the Group's adjusted capital adequacy ratio incorporating market risk of
17.0% and the unadjusted ratio of 17.1% as at 30th June, 2002 were well above the statutory minimum ratic.

Capital is allocated to the various activities of BEA Group depending on the risk taken on by each business division.
Where the subsidiaries or branches are directly regulated by the appropriate regulators, they are required to maintain a
minimum capital according to rules of those regulatory authorities. Certain financial subsidiaries are subject to the Hong
Kong Monetary Authority’s capital requirements for regulatory supervision purposes.

Market Risk Management

Market risk is the risk arising from the net effect of changes in market rates and prices, such as interest rates, foreign-
exchange rates, equity and commodity prices, on the Group’s assets, liabilities and commitments, thus causing profits or
losses.

BEA Group’s market risk originates from its holdings in the trading books of foreign exchange, debt securities, equities
and derivatives, which are valued at current market prices (mark-to-market basis), and from its investment and banking
activities in financial assets and liabilities, which are valued at cost plus any accrued interest (accrual basis), tagether
with securities classified as other investments, which are measured at fair value in the balance sheet. The Group's
trading activities on derivative instruments mainly arise from thé execution of trade orders from customers and positions
taken in order to hedge other elements of the trading books. The Group has established a market risk management
policy that incorporates guidelines, procedures and control measures to monitor its market risk exposures.

BEA Group’s market risk exposures in different activities are measured and monitored on the basis of principal (or
notional) amount, outstanding position and stop-loss limits, and are controlled within established limits reviewead and
approved by the Asset and Liability Management Committee for each business unit, business type and in aggregate.
Independent middle and back offices monitor the risk exposure of trading activities against approved limits on a daily
basis. The Group’s market risk exposures are reviewed by the Asset and Liability Management Committee and reported
to the Board of Directors on a regular basis, while exceptions to limits are reported when they occur.

BEA Group quantifies the market risk of the underlying trading portfolio by means of value-at-risk ("VaR"). VaR is a
statistical estimate which measures the potential losses in market value of a portfolio as a result of unfavourable
movements in market rates and prices, if positions are held unchanged in a certain horizon time period. The Group’s VaR
is calculated using historical movements in market rates and prices, a 95% confidence level and a one-day holding
period, and takes into account correlations between different markets and rates.

The VaR for BEA Group’s market risk-related treasury trading portfolio as at 30th June, 2002 was HK$0.39 million
(HK$0.31 million as at 31st December, 2001). The average daily revenue earned from the Group’s market risk-related
treasury trading activities for the first half of 2002 was HK$0.42 million (HK$0.32 million for the first half of 2001). The
standard deviation of these daily revenues was HK$0.34 million (HK$0.53 million for the first half of 2001).
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Daily distribution of market risk-related treasury trading revenues — first half of 2002

i 60

50

30

20

Number of days

10

-1 Less
-1 10 -0.75
-0.75 to -0.5
-0.5 t0 -0.25
-0.25t00 (o
0 to 0.25
0.2510 0.5
0.5 10 0.75
0.75t0 1
11t01.25
1.25t0 1.5
1.5 More

Revenues (HK$M)

Daily distribution of market risk-related treasury trading revenues — first half of 2001

60
50
S
> 40
B
s
» 30
[
L
g 20
4
10
2 1 0 0
0____-7I — .
@ LN n n o n 7o) N — 72 0 w
@ ™~ o N o ~N o ™ o ~ = o
— ¥ o T LN Q N o
; el o) = o) o +
O O ~N = N o] ™~ — n [V}
= L0 .y ; o ~ n o - ~ -
. : -
< Q@

Revenues (HK$M)

An analysis of daily distribution of BEA Group’s market risk-related treasury trading revenues for the first half of 2002
(comparing with the first half of 2001) is provided above. This shows that 7 out of 120 days (2001: 6 out of 120 days)
are in loss positions. The most frequent result was daily revenue of between HK$0.25 million and HK$0.50 fnillion, with
37 occurrences (2001 : same band with 49 occurrences). The maximum daily loss was HK$0.91 million (2001 : HK$2.66
million) and the next maximum daily loss was HK$0.64 million (2001: HK$1.3 million). The highest daily revenue was
HK$1.44 million (2001: HK$4.17 million).
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BEA Group's foreign exchange risk exposure arises from foreign exchange dealing, commercial banking operations ~

and structural foreign currency positions. All foreign exchange positions are managed by the Treasury units of the
Group within limits approved by the Asset and Liability Management Committee.

The VaR related to foreign exchange dealing positions at 30th June, 2002 was HK$0.26 million (HK$0.32 million at
31st December, 2001). The average daily foreign exchange dealing profit for the first half of 2002 was HK$0.40
million (HK$0.29 million for the first half of 2001).

Foreign exchange positions which arise mainly from foreign currency investments in the Group’s branches,
subsidiaries and associated companies are excluded from VaR measurements, as related gains or losses are taken
to reserves. Such foreign currency positions are managed with the principal objective of ensuring that BEA Group’s
reserves are protected from exchange rate fluctuation.

(ity  Interest rate exposure
BEA Group’s interest rate exposure arises from treasury and commercial banking activities where interest rate risk
is inherent in both trading and non-trading portfolios. All trading positions are managed by the Treasury units of
the Group within limits approved by the Asset and Liability Management Committee. For the non-trading
portfolio, interest rate risk primarily arises from the timing differences in the repricing of interest-bearing assets,
liabilities and commitments and the maturities of certain fixed rate assets and liabilities. The interest rate risk of the
non-trading portfolio is also monitored by the Group's Asset and Liability Management Committee.

The VaR related to interest rate exposure due to debt securities and derivatives trading positions, excluding foreign
exchange forwards, at 30th June, 2002 was HK$0.20 million (HK$0.17 million at 31st December, 2001). The
average daily profit due to these activities for the first half of 2002 was HK$0.02 million (HK$0.03 million for the
first half of 2001).

(i} Equities exposure
BEA Group’s equities exposure comprises trading equities and long-term equities investments. The Group's
Investment Committee regularly reviews and monitors the equities dealing activities. The VaR on equities trading

positions as at 30th June, 2002 was HK$3.74 million (HK$3.66 million at 31st December, 2001).

OPERATIONS REVIEW

Improvement to Operations
Integration and Merger Exercise

The legal merger with FPB was completed successfully as scheduled on 1st April, 2002 and all the former FPB branches were
re-branded as BEA branches immediately upon the merger. Successful completion of this exercise will allow BEA to enjoy
additional savings with the closure of certain branches in the year 2002.

Relocating Back Office Functions to the Mainland

BEA will set up an operating centre in Guangzhou to handle selected back office functions of the Bank Group. It is anticipated
that this centre will be in operation this year. This relocation initiative aims to tap the cost advantages of the Mainland to
lower the operating cost of the Bank Group. BEA will relocate its back office functions to this operating centre in phases.

Office Centralisation

In June 2002, BEA entered into an agreement for the purchase of 406,660 sq.ft. at Millennium City 5, a proposed new
building to be erected in Kwun Tong, with the aim of centralising all supporting operations of the Bank. The consideration will
be approximately HK$1,334 million. Office centralisation will help the Group reduce the cost of operations in the rnedium
term and contribute to the growth of the Bank in the long term by facilitating the introduction of new technology and work
methods. The acquisition is adequate for current needs, and provides a buffer that will be available for future growth of the
Bank.
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Branch Distribution

As part of the Bank's effort to enhance the efficiency of branch performance and to optimize the branch network, BEA is
continuing to identify operations improvements and review branch locations.

. In March this year, three branches were merged with nearby branches, while a further eight branches were closed and
merged with nearby branches in June, bringing the total number of branches closed during the first half year to 11. The
effort to relocate more branches from sites with less potential to more strategic locations is continuing, and further
enhancements to the branch network are anticipated.

. A new branch site has been identified at Olympian City, and it is expected the new branch can be opened for business in
the fourth quarter of 2002.

. The Branch Transformation Project, by which the sales potential of the branch network is being exploited, is now being
implemented. Additional sales staff have been deployed at key branches to strengthen thé sales force.

. More effort will be made to enhance the effectiveness of the branch network, with further rationalisation,
centralisation, streamlining and automation. Additional frontline manpower will be freed from routine operations to
concentrate on sales activities.

Cyberbanking

In the first half of 2002, BEA further widened the scope of Cyberbanking by offering several new services: Market Express,
Scheduled Instruction for Funds Transfer and Bill Payment, and Online Insurance Service. Continued development of
Cyberbanking will enhance the benefit of the service to BEA customers.

Customer Relationship Management System

Upon completion of the first phase of the rollout of the Bank’s Customer Relationship Management System, the Bank is now
better able to analyse the character of its customer base and tailor services to match customer needs.

BEA is now implementing the second phase, which will provide the tools to implement a business strategy based on the
relative value of its customers. Based on customer segments’ values, BEA will be further empowered to price its products and
services optimally.

Property Loans

In the current stagnant property market, transactions are stitl mainly driven by the primary market. In the face of limited loan
demand and all time keen competition for mortgage business, BEA has actively coordinated with property developers to
jointly provide privileged and comprehensive mortgage packages and services to purchasers of new flats.

New products are also being introduced. In June, BEA launched the “URA Bridging Loan” scheme, to cater for the
requirements of homeowners affected by the Urban Renewal Authority’s redevelopment projects.

Consumer Loans

In the face of rising unemployment, which has discouraged consumption-related loans, BEA successfully launched several
tailor-made loan programs targeting good quality customers as well as customers with specific loan purposes, resulting in a
double-digit growth in the consumer loan portfolio in the first half of 2002 as compared with the same period last year. In
addition to 24-hour on-line consumer loan instant approval service, available through the BEA website, the Bank also
introduced a phone application service in April 2002 to provide another convenient channel for loan applications.
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BEA Group’s credit card business continued to expand in the first half of this year, with moderate growth in terms of number~

of cards, cardholder receivables, cardholder spending and merchant sales. Striving to provide quality credit card services to
people in all walks of life, new products have been launched to penetrate the professional and upper scale customer
segments. In particular, two new co-branded card programmes, namely Hong Kong Racehorse Owners Association (HKROA)
Visa Platinum Card, and Hong Kong Professional Teachers’ Union (HKPTU) Visa Card were launched in April to an encouraging
response.

To enhance customer perception regarding the value of the BEA Card, the Bank joined the Asia Miles Programme earlier this
year, and currently offers the most attractive rate for earning Asia Miles through card spending in the market. The range and
number of promotional offers have also been expanded.

As part of the merger between FPB and BEA and the phasing out of FPB credit cards, each holder of FPB card was offered a
BEA card as replacement. The exercise was a success, with a large majority of FPB cardholders accepting the offer.

In light of the persistent sluggish economic environment, and a rising incidence of card delinquencies, credit underwriting
criteria have been refined with a view to maintaining asset quality.

Corporate Banking
Corporate Lending and Syndication

BEA has a strong position in the local syndicated and corporate lending market. BEA is now expanding its commercial lending
base to include high quality medium-sized companies.

Despite the lackiustre syndicated loan market, BEA still maintains an active market presence and during the first half of 2002
assumed the role of Co-ordinating Arranger or Lead Manager for numerous deals, including two HK$5,000 million syndicated
loan facilities to PCCW-HKT Telephone Limited. The Bank has also taken up the role of facility agent, security agent or account
bank for several syndicated loans, reflecting the Bank’s renewed emphasis on non-interest income.

Commercial Lending

Targeting customers with trade finance needs, BEA has vigorously promoted its service to corporate customers through
various promotion programmes, such as organising mail drops, conducting various seminars and offering privilege packages
to members of selected business associations. In view of the slow economic recovery, campaigns such as the Bonus System
Programme were organised to attract existing customers to further utilise the bills services and the results of these campaigns
were very positive.

Community Lending

BEA has continued to work very closely with the Trade & Industry Department to support the Business Installations and
Equipment Loan Guarantee Scheme, part of the Government assistance package extended to local SMEs. BEA also offered
various premium financial packages, some of which were bundled with total IT solution packages offered by software and
system vendors to tocal SMEs. In addition, a series of seminars were conducted for SMEs on securing financing from banks,
enhancing the Bank's contact with this sector. BEA also acted as an advisor at the Support and Consultation Centre for SMEs,
organised by the Trade and Industry Department.

Securities Lending

BEA has successfully positioned itself to play a more visible role in the local securities market. BEA successfully completed one
Receiving Bank project in May 2002, and three additional Receiving Bank projects have been committed for the second half of
the year. With the steady growth in the number of listed companies on the Hong Kong Stock Exchange, BEA has expanded
the list of stocks eligible as collateral and constantly monitors the performance of individual companies so as to be in a
position to respond quickly to customer enquiries.
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Trust Service.

The Company adopted a more aggressive approach to promote its wide ranging services to accounting firms, solicitors firms
and fund houses. Letters introducing its custodian services were sent to different Incorporated Owners of Estates under the
Tenant Purchase Schemes of the Hong Kong Housing Authority.

The Company was appointed as trustee to BEA Investment Series Unit Trust (“the Series”) in January 2002. The Series’ sub-
fund, BEA 104% Capital Guaranteed Hong Kong-China Bonus Return Fund, was successfully launched with a total
subscription of over HK$500 million.

Mandatory Provident Fund

To maintain BEA's growth momentum and to expand its market share in the MPF Master Trust Scheme and the Industry
Scheme businesses, the BEA MPF Administration Centre has actively promoted MPF services through BEA’s extensive branch
network and marketing staff. BEA also made great effort to streamline its operations while at the same time maintained its
high quality service provided to its customers. Investment seminars were organised with external fund houses for employers
and scheme employees to better understand the outlook for MPF investments.

Business Development

To enhance the awareness of the business community regarding BEA’s corporate banking services, BEA has actively
participated in seminars and exhibitions organised by different Government bodies and trade associations and unians, such as
the SME Market Day organised by the Trade Development Council. BEA has also formed strategic alliances with different
business associations, such as The Chinese Manufacturers’ Association of Hong Kong and The Hong Kong General Chamber
of Commerce, with a view to assisting local enterprises to expand their businesses in Hong Kong and the Mainland.

BEA has partnered with Tradelink Electronic Commerce Limited to jointly promote secure online services. BEA is the first bank
in Hong Kong to offer its customers the option to use the ID-Cert to perform banking transactions anytime, anywhere.

Corporate Cyberbanking

Over 1,700 corporate customers have registered with BEA’s Corporate Cyberbanking service since its launch in August 2001.
The service has been upgraded to provide new cutting edge functions during the first half of 2002, including payroll,
remittance and the opening of letters of credit, etc.

To maintain the Bank's leadership in Internet banking and to address corporate concerns for a higher standard of security for
internet transactions, customers now have the option to use digital certificates to log-in and authorise transactions through
the Corporate Cyberbanking platform.

Investment Services
East Asia Securities Company Limited — Cybertrading Service

The number of Cybertrading accounts has grown by 56% since the end of June 2001. All new and existing clients can enjoy
BEA's Cybertrading Service to perform online stock trading through one or more electronic trading channels, including the
Internet, telephone or mobile phone through BEA's Interactive Voice Recognition System (“IVRS"). Currently, more than 30%
of securities clients have subscribed for the Internet Trading Service.

In February 2002, East Asia Securities Company Limited successfully launched the internet Margin Trading Service, which
greatly enriched BEA’s Cybertrading Service. Margin clients can now perform online stock trading through the Internet or via
the IVRS Trading System.

East Asia Securities Company Limited has implemented various incentive schemes, including a much lower comrnission rate
and minimum commission rate per trade, to encourage clients to execute trades via electronic trading platforms. The schemes
have generated strong response from clients and reaped satisfactory results. Currently, the volume of transactions executed
via the Cybertrading System, expressed as a percentage of total turnover, accounts for some 53% and 37% in terms of
number of items and transactions turnover, respectively.

East Asia Securities Company Limited has plans to include the Personal Digital Assistant (PDA) as one of the online electronic
trading channels and to further enhance its IVRS Trading System in the fourth quarter of 2002.
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The Children Education Sponsorship Programme was launched for a second year. At the presentation ceremony held in Aprit~
2002, three Education Funds, each of HK$50,000, were given out in the form of the Bancassurance Education insurance
policy. They were well received by the winning families.

The sales activities during the promotional period from February to April 2002 increased by 63% over the same period last
year.

Instant policy issuance was extended to Cyberbanking, whereby customers may now subscribe to bancassurance policies
instantly via the website.

Blue Cross Insurance

With support from BEA China Division, Blue Cross has provided an emergency cash advance through BEA China branches as a
new feature in the travel insurance products.

Corporate Services
Company Secretarial, Share Registration and Business Services

Following the acquisition of Secretaries Limited, Abacus Share Registrars Limited and Tengis Limited in the past two years, the
Group has now consolidated its position as a leader in company secretarial, share registration and business services. These
operating entities are in the process of being integrated. With the Group’s continuous commitment to providing a full range
of financial, investment and related services to the business community both locally and abroad, the integration process would
not only facilitate the provision of more efficient and better quality professional service to clients, but would also further
enhance the Group’s standing as a distinguished provider of corporate services.

Offshore Corporate and Trust Services

BEA Group offers a full range of offshore corporate and trust services through its wholly-owned subsidiary, East Asia
Corporate Services (BVI) Limited and its associate, East Asia International Trustees Limited, both of which are located in the
British Virgin Islands. These companies have engaged legally qualified and experienced staff in the BVI who can offer
immediate and efficient services, which are greatly enhanced by the assistance offered by Group staff in Hong Kong to
customers of the companies who wish to contact or liaise with BEA's BVI offices.

China Division

Itis anticipated that BEA will be licensed by The People’s Bank of China to upgrade the Beijing Representative Office to a full
branch and launch Cyberbanking business in the Mainland this year.

Pursuant to the “Regulations Governing Foreign Financial Institutions in the People’s Republic of China” and its
“Implementation Rules”, BEA has injected capital into the seven branches located in Shanghai, Shenzhen, Guangzhou,
Xiamen, Zhuhai, Dalian and Xi‘an. The seven branches and one sub-branch in Shanghai Puxi are accredited to offer full foreign
currency services to all types of customers, including local residents and enterprises in China. We have established personal
banking centres in our China branches to serve local high net worth customers. Meanwhile, in June 2002, the Dalian Branch
obtained official approval to conduct Renminbi business. This is the third branch of BEA to obtain a Renminbi business licence,
following Shanghai Branch and Shenzhen Branch. Presently, BEA is the only bank in Hong Kong which possesses three
Renminbi business licences in the Mainland.

In February 2002, The Ministry of Finance in Taiwan approved BEA’s application to establish a branch in Kaohsiung. The
Kaohsiung Branch will commence business on 28th August, 2002. This will be the second branch set up by BEA in Taiwan.

Overseas Operations
Name Change of Grand National Bank, California
in August 2001, the Bank acquired 100% interest in Grand National Bank (“GNB") in Los Angeles, California. To reflect the

ownership and reinforce our Bank's brand name in conjunction with the acquisition, the name of GNB will be changed to The
Bank of East Asia (U.S.A.) N.A. on 1st August, 2002.
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BEA Group employees at the end of June 2002: L -

Hong Kong 3,961 persons
Other Greater China 691 persons
Overseas 367 persons
Total 5,019 persons

The harmonisation exercise to align the grading and titling structure, compensation and benefits of the three merging banks
was the focus in the first quarter of 2002 until its implementation in April 2002 upon the legal merge of FPB with BEA.
Thereafter, efforts were switched to monitoring these benefits programmes with the aim of bringing out the synergy of the
new structure. Customised training programmes have also been provided to staff with a view to help them adapt to their new
roles and perform effectively under a dynamic organisation structure.

PROSPECTS

BEA has maintained its strategic position as one of the most respected financial institutions in Hong Kong. BEA continued to
pursue its growth strategy to enhance its franchise. With the difficult operating environment, BEA endeavours to develop
alternate income sources and exploit new market opportunities. BEA successfully completed the merger with FPB in April
2002, enhancing its efficiency and economies of scale. To realise greater value from its extensive local branch network, BEA
has undertaken a broad programme to promote the sale of insurance, financial service and other products at its branches. In
February 2002, BEA also kicked off its new corporate identity initiative, with a dynamic brand image and new branch layouts
tailored to BEA's strategy.

BEA continues to seek potential acquisition and alliance opportunities as part of its growth strategy. In January 2002, the Bank
acquired a majority shareholding in Tengis Limited, a major corporate service provider in Hong Kong. The acquisition enhances
BEA's position as a foremost provider of professional corporate services and provides good business prospects to the Bank. it
will be a significant fee income contributor to BEA in the coming years and will deliver a large corporate customer base to
which the Bank can market its insurance and financial service products to match BEA's strategy of serving as a comprehensive
one-stop financial services provider, and developing potential fee-based income streams.

The China market forms an important element of BEA's growth strategy. The Bank has been aggressively leveraging its strong
and weli established China presence to further enhance its position as the premier foreign bank in China. With an extensive
branch and office network in China, the Bank is well prepared to capitalise on the opportunities arising from the liberalisation
of the banking industry in China following China’s accession to the World Trade Organisation. The business prospects of the
China market remain enormous. BEA will also explore strategic alliance opportunities in China to enhance its business
development and opportunities.

RESIGNATION OF DIRECTOR

BEA announces that, subsequent to the appointment of Professor Arthur Li Kwok-cheung as Secretary for Education and
Manpower for the Government of the Hong Kong Special Administrative Region, Professor Arthur Li has tendered his
resignation as a Director of BEA with effect from 1st August, 2002.

The Bank is pleased to take this opportunity to congratulate Professor Arthur Li on his appointment as Secretary for Education

and Manpower, and wishes 1o express our sincere thanks for his contribution and support to BEA during his tenure of service
on the Board since 1995.
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As at 30th June, 2002, the beneficial interests of the Directors and Chief Executive in the share__cagital of the Bank disclosed in-
accordanee with the Rules Governing the Listing of Securities on The Stock Exchange of Hong Kong Limited (the “Listing
Rules”) were as follows:

Number of Ordinary Shares Held

Personal Family Corporate Other
Name Interests Interests Interests Interests Total Interests
David LI Kwok-po 17,437,894 639,336 — —  18,077,230%
LI Fook-wo 1,235,804 — — — 1,235,804
George HO 878,475 — 8,080,483" — 8,958,958
WONG Chung-hin 46,810 344,131 — — 390,941
Alan LI Fook-sum 6,994,329 — 30,227,922 — 37,222,251
LEE Shau-kee 647,985 — 1,000,000° — 1,647,985
Simon LI Fook-sean 458,000 3,069,000 — — 3,527,000
Arthur Ll Kwok-cheung 7,600,955 — — — 7,600,955
Allan WONG Chi-yun — 124 — 10,122,659 10,122,783
Aubrey LI Kwok-sing 21,957 31,217 — 30,768,078 30,821,252
Joseph PANG Yuk-wing 204,318 — — — 204,318%
William MONG Man-wai 738,171 — — — 738,171
CHAN Kay-cheung 215,584 — — — 215,584% “
Winston LO Yau-lai — — — — Nil :
KHOO Kay-peng — — 1,000,000" — 1,000,000 5
Thomas KWOK Ping-
e kwong — — — — Nil
’2 Richard LI Tzar-kai — — — — Nil 1
Notes: 3

(1) Such shares were held through corporations in which the respective Directors control one-third or more of the voting power.
(2) Such shares were held through discretionary trusts in which family members of Allan WONG Chi-yun are beneficiaries.
3 Such shares were held through a discretionary trust in which Aubrey LI Kwok-sing is one of the beneficiaries.

(4) Apart from the shares as disclosed herein, share options to subscribe for ordinary shares of the Bank have been granted to David LI Kwok-po, Joseph
PANG Yuk-wing and CHAN Kay-cheung pursuant to the approved Staff Share Option Schemes. Information in relation to their share options during the
six months ended 30th June, 2002 was shown in the following section under the heading “Information on Share Options”.




Information in relation to share options of the Bank disclosed in accordance with the Listing Rules was as follows:-
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Number of  Date of Exercise
Options Grant Vesting Period Exercise Period Price
HK$
1.  Outstanding Options at 1st January, 2002:

David LI Kwok-po 136,800 29/4/1997 29/4/1997-28/4/1998  29/4/1998--29/4/2002 24.59
133,800 20/4/1998  20/4/1998-19/4/1999  20/4/1999-20/4/2003 15.30
145,000 21/4/1999 21/4/1999-20/4/2000  21/4/2000-21/4/2004 12.09
145,000 20/4/2000 20/4/2000-19/4/2001  20/4/2001-20/4/2005 16.46
850,000 19/4/2001  19/4/2001-18/4/2002  19/4/2002-19/4/2006 16.96
Joseph PANG Yuk-wing 122,400 29/4/1997  29/4/1997-28/4/1998  29/4/1998-29/4/2002 24.59
119,400 20/4/1998 20/4/1998-19/4/1999  20/4/1959-20/4/2003 15.30
130,000 21/4/1999  21/4/1999-20/4/2000  21/4/2000-21/4/2004 12.09
130,000 20/4/2000 20/4/2000-19/4/2001  20/4/2001-20/4/2005 16.46
400,000 19/4/2001  19/4/2001-18/4/2002  19/4/2002-19/4/2006 16.96
CHAN Kay-cheung 122,400 29/4/1997  29/4/1997-28/4/1998  29/4/1998-29/4/2002 24.59
119,400 20/4/1998 20/4/1998-19/4/1999  20/4/1999-20/4/2003 15.30
130,000 21/4/1999  21/4/1999-20/4/2000  21/4/2000-21/4/2004 12.09
130,000 20/4/2000 20/4/2000-19/4/2001  20/4/2001-20/4/2005 16.46
400,000 19/4/2001  19/4/2001-18/4/2002  19/4/2002-19/4/2006 16.96

Aggregate total of
employees* 13,013,400 29/4/1997  29/4/1997-28/4/1998  29/4/1998-29/4/2002 24.59
5,410,600 20/4/1998 20/4/1998-19/4/1999  20/4/1999-20/4/2003 15.30
4,658,000 21/4/1999  21/4/1999-20/4/2000  21/4/2000-21/4/2004 12.09
11,295,000 20/4/2000 20/4/2000-19/4/2001  20/4/2001-20/4/2005 16.46
3,870,000 19/4/2001  19/4/2001-18/4/2002 19/4/2002-19/4/2006 16.96

2. Outstanding Options at 30th June, 2002:

David LI Kwok-po 133,800 20/4/1998 20/4/1998—19/4/1999 20/4/1999—20/4/2003 15.30
145,000 21/4/1999 21/4/1999—20/4/2000 21/4/2000—21/4/2004 12.09
145,000 20/4/2000 20/4/2000—19/4/2001 20/4/2001—20/4/2005 16.46
850,000 19/4/2001 19/4/2001—18/4/2002 19/4/2002—19/4/2006 16.96
850,000 18/4/2002 18/4/2002—17/4/2003 18/4/2003—18/4/2007 15.80
Joseph PANG Yuk-wing 119,400 20/4/1998 20/4/1998—19/4/1999 20/4/1999—20/4/2003 15.30
130,000 21/4/1999 21/4/1999—20/4/2000 21/4/2000—21/4/2004 12.09
130,000 20/4/2000 20/4/2000—19/4/2001 20/4/2001—20/4/2005 16.46
400,000 19/4/2001 19/4/2001—18/4/2002 19/4/2002—19/4/2006 16.96
400,000 18/4/2002 18/4/2002—17/4/2003  18/4/2003—18/4/2007 15.80
CHAN Kay-cheung 119,400 20/4/1998 20/4/1998—19/4/1999 20/4/1999—20/4/2003 15.30
130,000 21/4/1999 21/4/1999—20/4/2000 21/4/2000—21/4/2004 12.09
130,000 20/4/2000 20/4/2000—19/4/2001 20/4/2001—20/4/2005 16.46
400,000 19/4/2001 19/4/2001—18/4/2002  19/4/2002—19/4/2006 16.96
400,000 18/4/2002 18/4/2002—17/4/2003 18/4/2003—18/4/2007 15.80

Aggregate total of
employees* 5,082,800 20/4/1998 20/4/1998—19/4/1999 20/4/1999—20/4/2003 15.30
4,164,000 21/4/1999 21/4/1999—20/4/2000 21/4/2000—21/4/2004 12.09
10,883,000 20/4/2000 20/4/2000—19/4/2001 20/4/2001—20/4/2005 16.46
3,870,000 19/4/2001 19/4/2001—18/4/2002 19/4/2002—19/4/2006 16.96
3,975,000 18/4/2002 18/4/2002—17/4/2003 18/4/2003—18/4/2007 15.80
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Date of Grant
- Vesting Period

18/4/2002

18/4/2002—17/4/2003

Exercise Period 18/4/2003-18/4/2007
1 Exercise Price HK$15.80
Number of Number of :
Options Option Value Options Option Value
At 18/4/2002 At 18/4/2002 At 30/6/2002 At 30/6/2002
: (note (2)) (note (3)
HK$ HK$
Grantee: :
David LI Kwok-po 850,000 2,805,000 850,000 2,490,500 ,
Joseph PANG Yuk-wing 400,000 1,320,000 400,000 1,172,000 :
CHAN Kay-cheung 400,000 1,320,000 400,000 1,172,000
Aggregate total of employees* 3,975,000 13,117,500 3,975,000 11,646,750 ;
Total 5,625,000 18,562,500 5,625,000 16,481,250
Notes: \

ST

(1) The closing price of the shares of the Bank immediately before the date on which the Options were granted was HK$15,60.

ek

(2) According to the Black-Scholes model’, the total value of the Options was estimated at HK$18,562,500 as at 18th April, 2002 (when the Options
were granted) with the following variables and assumptions:

SR

5.25%, being the approximate yield of 5-year Exchange Fund Note traded on 18/4/2002
23.89%, being the annualized volatility of the closing price of the shares of the Bank from 18/4/2001-

Risk Free Rate
Expected Volatility

18/4/2002
] Expected Dividend i
— Yield : 3.42%, being 2002 prospective dividend yield of the shares of the Bank
w — Growth Rate : —4.13% p.a., being 5-year historical dividend growth rate of the Bank
| Expected Life of the Options : 5 years
! Assumptions ) There is no material difference between the expected volatility over the whole life of the Options and 4

the histarical volatility of the shares of the Bank over the period of 18/4/2001 - 18/4/2002.
(i) There is no material difference between the dividend growth rate over the whole life of the Options 3
and the historical dividend growth rate of the Bank over the previous 5 years.

A b SR 0

(3) According to the Black-Scholes model’, the total value of the Options was estimated at HK$16,481,250 as at 30th June, 2002 with the following
variables and assumptions: s

4.35%, being the approximate yield of 5-year Exchange Fund Note traded on 28/6/2002
23.70%, being the annualized volatility of the closing price of the shares of the Bank from 28/6/2001 -
28/6/2002

Risk Free Rate
Expected Volatility

Expected Dividend

— Yield

— Growth Rate
Expected Life of the Options
Assumptions ()

3.44%, being 2002 prospective dividend yield of the shares of the Bank

-4.13% p.a., being 5-year historical dividend growth rate of the Bank

4.8 years

There is no material difference between the expected volatility over the whole life of the Cptions and
the historical volatility of the shares of the Bank over the period of 28/6/2001-28/6/2002.

(ii) There is no material difference between the dividend growth rate over the whole life of the Options
and the historical dividend growth rate of the Bank over the previous 5 years.

(4) All the options forfeited before expiry of the Options will be treated as lapsed options which will be added back to the number of shares available
to be issued under the relevant share option scheme.

' The Black-Scholes model (the “Model*) is developed to estimate the fair value of publicly traded options that have no vesting restriction and are fully
transferable. The Model is only one of the commonly used models to estimate the fair value of an option. The value of an option varies with different
variables of certain subjective assumptions. Any change in the variables so adopted may materially affect the estimation of the fair value of an option.
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Date of Grant No. of Options  Exercise Price HWA Closing Price®

- HK$ HK$
David L Kwok-po N/A Nil N/A N/A
Joseph PANG Yuk-wing N/A Nil N/A IN/A
CHAN Kay-cheung N/A Nil N/A /A
Aggregate total of employees* 29/4/1997 Nil 24.59 N/A
20/4/1998 286,200 15.30 16.43
21/4/1999 494,000 12.09 16.13
20/4/2000 98,000 16.46 16.89
19/4/2001 Nil 16.96 N/A
18/4/2002 Nil 15.80 N/A

5. Number of Options cancelied during the six months ended 30th June, 2002: Nil
6. Number of Options lapsed during the six months ended 30th June, 2002:

Date of Grant No. of Options

David LI Kwok-po 29/4/1997 136,800
Joseph PANG Yuk-wing 29/4/1997 122,400
CHAN Kay-cheung 29/4/1997 122,400
Aggregate total of employees* 29/4/1997 13,013,400
20/4/1998 41,600
21/4/1999 Nil
20/4/2000 314,000
19/4/2001 Nil -
18/4/2002 Nil

7. The accounting policy adopted for share options:

Options granted to employees over the Bank's shares are recognised in the balance sheet at the time when the options
are exercised. Share capital is credited at par for each share issued upon the exercise of options, with share premium
credited at the excess of net proceeds received over total share capital credited.

* Employees warking under employment contracts that were regarded as “Continuous Contracts” for the purpose of the Hong Kong Employment Ordinance

* The half-year weighted average ("HWA") closing price of the shares of the Bank immediately before the dates on which the Options were exercised
Save as disclosed above, as at 30th June, 2002, none of the Directors or Chief Executive of the Bank or their spouses or
children under 18 years of age were granted or exercised any right to subscribe for any equity or debt securities of the Bank or
any of its associated corporations.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS

So far as is known to the Directors, none of the shareholders of the Bank was interested in 10% or more of the issued share
capital of the Bank which was required to be recorded in the Register of Interests pursuant to Section 16(1) of the Hong Kong
Securities (Disclosure of Interests) Ordinance as at 30th Jjune, 2002.

DEALING IN LISTED SECURITIES OF THE BANK

There was no purchase, sale or redemption by the Bank, or any of its subsidiaries, of listed securities of the Bank during the six
months ended 30th June, 2002.

COMPLIANCE WITH CODE OF BEST PRACTICE

None of the Directors is aware of any information that would reasonably indicate that the Bank is not, or was not for any part
of the six months ended 30th June, 2002, in compliance with the Code of Best Practice as set out in Appendix 14 of the Listing
Rules.

By order of the Board
David LI Kwok-po
Chairman & Chief Executive

Hong Kong, 1st August, 2002
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1. R2002F 1B 1B EMRITENERE -
ZHE 136,800 29/4/1997  29/4/1997 — 28/4/1998  29/4/1998 — 29/4/2002 24.59
133,800 20/4/1998  20/4/1998 — 19/4/1999  20/4/1999 — 20/4/2003 15.30
145,000 21/4/1999  21/4/1999 — 20/4/2000  21/4/2000 — 21/4/2004 12.09
145,000 20/4/2000  20/4/2000 — 19/4/2001 20/4/2001 — 20/4/2005 16.46
850,000 19/4/2001 19/4/2001 — 18/4/2002 19/4/2002 — 19/4/2006 16.96
TEH 122,400 29/4/1997  29/4/1997 — 28/4/1998  29/4/1998 — 29/4/2002 24.59
119,400 20/4/1998  20/4/1998 — 19/4/1999  20/4/1999 — 20/4/2003 15.30
130,000 21/4/1999  21/4/1999 — 20/4/2000  21/4/2000 — 21/4/2004 12.09
130,000 20/4/2000  20/4/2000 — 19/4/2001 20/4/2001 — 20/4/2005 16.46
400,000 19/4/2001 19/4/2001 — 18/4/2002 19/4/2002 — 19/4/2006 16.96
PRI S 122,400 29/4/1997  29/4/1997 — 28/4/1998  29/4/1998 — 29/4/2002 24.59
119,400 20/4/1998  20/4/1998 — 19/4/1999  20/4/1999 — 20/4/2003 15.30
130,000 21/4/1999  21/4/1999 — 20/4/2000  21/4/2000 — 21/4/2004 12.09
: 130,000 20/4/2000  20/4/2000 — 19/4/2001 20/4/2001 — 20/4/2005 16.46
400,000 19/4/2001 19/4/2001 — 18/4/2002 19/4/2002 — 19/4/2006 16.96
| BERMAE* 13,013,400 29/4/1997  29/4/1997 — 28/4/1998  29/4/1998 — 29/4/2002 24.59
) 5,410,600 20/4/1998  20/4/1998 — 19/4/1999  20/4/1999 — 20/4/2003 15.30
i 4,658,000 21/4/1999  21/4/1999 — 20/4/2000  21/4/2000 — 21/4/2004 12.09
11,295,000 20/4/2000  20/4/2000 — 19/4/2001 20/4/2001 — 20/4/2005 16.46
! 3,870,000 19/4/2001 19/4/2001 — 18/4/2002 19/4/2002 — 19/4/2006 16.96

- 2. HR2002F6H30B M RTHEMERE
THE 133,800 20/4/1998  20/4/1998 — 19/4/1939  20/4/1999 — 20/4/2003 15.30
‘ 145,000 21/4/1999  21/4/1999 — 20/4/2000  21/4/2000 — 21/4/2004 12.09
145,000 20/4/2000  20/4/2000 — 19/4/2001 20/4/2001 — 20/4/2005 16.46
850,000 19/4/2001 19/4/2001 — 18/4/2002 19/4/2002 — 19/4/2006 16.96
850,000 18/4/2002 18/4/2002 — 17/4/2003 18/4/2003 — 18/4/2007 15.80
T EE 119,400 20/4/1998  20/4/1998 — 19/4/1999  20/4/1999 — 20/4/2003 15.30
130,000 21/4/1999  21/4/1999 — 20/4/2000  21/4/2000 — 21/4/2004 12.09
130,000 20/4/2000  20/4/2000 — 19/4/2001 20/4/2001 — 20/4/2005 16.46
400,000 19/4/2001 19/4/2001 — 18/4/2002 19/4/2002 — 19/4/2006 16.96
400,000 18/4/2002 18/4/2002 — 17/4/2003 18/4/2003 — 18/4/2007 15.80
PRIEE 119,400 20/4/1998  20/4/1998 — 19/4/1999  20/4/1999 — 20/4/2003 15.30
130,000 21/4/1999  21/4/1999 — 20/4/2000  21/4/2000 — 21/4/2004 12.09
130,000 20/4/2000  20/4/2000 — 19/4/2001 20/4/2001 — 20/4/2005 16.46
400,000 19/4/2001 19472001 — 18/4/2002 19/4/2002 — 19/4/2006 16.96
400,000 18/4/2002 18/4/2002 — 17/4/2003 18/4/2003 — 18/4/2007 15.80
EEMEE* 5,082,800 20/4/1898  20/4/1998 — 19/4/1999 20/4/1999 — 20/4/2003 15.30
4,164,000 21/4/1999  21/4/1999 — 20/4/2000  21/4/2000 — 21/4/2004 12.09
10,883,000 20/4/2000  20/4/2000 — 19/4/2001 20/4/2001 — 20/4/2005 16.46
3,870,000 19/4/2001 19/4/2001 — 18/4/2002 19/4/2002 — 19/4/2006 16.96
3,975,000 18/4/2002 18/4/2002 — 17/4/2003 18/4/2003 — 18/4/2007 .15.80
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FEARERH

Hip@g A 303,122 101,967 152,557 269,274 (3,475) — 823,445

AEEZRHURA 8,311 30,672 97 — 74,267 (113,347) —

BEWANRE 1,604,955 494,204 405,825 280,239 48,774 (113,347) 2,720,650

ENBREENELER 520,609 291,615 253,723 95,629 (210,992) —_ 950,584

DB IRB 95,197 (26,454) 3,434 — (72,177) — —

mERE 615,806 265,161 257,157 95,629 (283,169) — 950,584

BEBEKBIE,(EM) — 7,161 451 1,416 (3,985) — 5,043

FEREE AR HBMBER 206 15,199 (6,522) (1,063) {295) — 7,525

Hip xS ENRARTH (3,056)

B 7% 50 i F 960,096

5 (154,933)

LR EER (18,566)

BREMERM 786,597

— 10 —
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Hihm & E
— 3B R EE6EAR
— 6B EE1E
— 1
REWEE
Hivm & E
— 3B A LtE6EA
— 6@ B EEE
— 1EP
Hiuw@BHEE
—3f@A EE6EA
—6BAMN EE1E
— 1F b
REREE

“HEMEERIEEBRBERERRER

30/6/2002
Rk 2iFE HiEE>
AETT EETT BT
— 8,523 5,068
— 2,362 1,772
— 1,978 6,449
— 12,863 13,289
— 12,863 13,289
30/6/2001
B 55 & & R FI S HthHE>
AETT AETT AETT
— 4,934 1,176
— 7,453 202
114,199 1,844 82,433
114,199 14,231 83,811
114,199 14,231 83,811
31/12/2001
U EE Rt H 8 HthEE>
BETIT BETT BETIT
— 3,641 2,476
— 3,861 1,159
15,595 2,062 890
15,595 9,564 4,525
15,595 9,564 4,525




AN/
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TEABRAMERAELRRBFLERFFESNERR -

30/6/2002 30/6/2001 31/12/2001
EEE hEP HEP
EREsE ExEE Eaes
BEETT MNEHE BE¥Tr ®marsk BETT ®MESHK
EEENEE 3,207,063 2.88 3,751,107 3.49 3,320,032 3.07
BH®ER 416,901 460,250 490,414
BRF B 598,978 549,729 566,646

R2002E6H308 - 200168308 K2001F 128318  AEBEFRAREAEREBBITES - REF
ERALTLRFZDFLEATENER  TRERZSERNEREHRES -

BEIE R (Arez1)
BREHEER (Hiz2)

BHREEHERER

B ARBNANEER

W REBABDRFANEER
nABRTEREFAMARER
TRITEREE

R

() BEEREMHIEAN FHESEHR -

30/6/2002 30/6/2001 31/12/2001

AR T T B TT AT
3,252,534 3,563,426 3,215,608
181,766 412,296 223,648
3,434,300 3,975,722 3,439,256
(387,336) (384,105) (315,046)
(83,074) (164,120) (115,270
243,173 323,610 312,092
3,207,063 3,751,107 3,320,032

Q) BEEITERGIEAFEEI@AANLEEERN EHFANEXTMEEEAENR -

NP b T AL RS 4 A B et SR A < 18 e
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|ITREAM

- SRIEIE NEHE JEHAM 45
BEET T BEET T EET T BET T
‘ TIMER
(TREFEAREMNEH) 16,294,762 742,314 4,707,965 21,745,041
- it =M 5,172,573 127,487 3,078,734 8,378,794
: fiisy 27,980,835 10,206 285,992 28,277,033
’: 5. BEREELARE
(a) BMEREBHER
30/6/2002 30/6/2001 31/1212001
HER HEP - BEE
§: 1] BERen EE ¢k
BETRT ME . BEFR BB ABAETR ME D
BEEPER
—3@AAULEEHEER 662,286 0.60 503,123 0.47 590,368 0.54
— AU EE1E 690,284 0.62 675,693 0.63 558,080 0.52
— 1B+ 1,899,964 171 2,384,610 221 2,067,160 1.91
: 3,252,534 293 3,563,426 3.31 3,215,608 2.97
: BEARFEN 181,766 0.16 412,296 0.38 223,648 0.21
BHREERATFERAS 3,434,300 3.09 3,975,722 3.69 3,439,256 3.18
EERBBER 2,710,028 244 2,860,617 266 2,543,835 2.35
EEREBHER 542,506 0.49 702,809 0.65 671,773 0.62
AEEERBEERD

BEHmmE 4,080,946 4,480,656 3,309,518

F2002% 6308 + 20016 A30B R2001E 128310 » "EFEFRAREMGEAEBRES 288
H3E AN LS EEEHNER -




frigas]

BFP , 3@BE L

- ERes TRITER MNEFEX

BET T BET T BT

5% 92,957,886 2,669,782 2,445,021
REARENE 3,359,005 693,800 790,738
HGHER 3,078,156 211,062 186,731
Hi 8,209,630 176,463 140,936
k) 107,604,677 3,751,107 3,563,426

31/12/2001
_ pengs

®F @B+

EXeE TBITEH MNEFER

BEET T BEET T BT

s 92,212,501 2,326,930 2,375,517
mEARLNE 3,491,205 591,638 692,299
EHOMHER 3,894,150 184,111 133,191

HA 8,576,706 217,353 14,601

4z 108,174,562 3,320,032 3,215,608

BEEE

NP W B

FRERBANEEHSIRSGHTFRARESKBRNMEL  FCERBBEARRARZ - —RME - ETLARBR
THERREAR : FHERNERESUIZIUFREHMNBERN —FTER  AZEENRETHREXRTY
BT MERITNBPEREVHFRRIIEFOMEL - EX—HENRBRBERRATENI10% AL
AWENREBERETIARE -

30/6/2002
; RITREM
TRIEE NEKE EH &
BETT AET T AETT BT
DMBER
(TEEPEARLME) 13,485,849 1,004,322 5,050,055 19,540,226
iEEM 4,811,261 82,129 3,876,815 8,770,205
? i 23,755,103 10,176 598,242 24,363,521
30/6/2001
RITREAL
TRIEE NERE Hil ik
BT BT T BETT BB
i TMER
(TeEFEARATME) 18,337,765 734,598 3,740,290 22,812,653
? 1EEM 5,181,170 176,174 3,568,576 8,925,920
75 B 28,976,507 10,235 161,321 29,148,063




BPERNTXRIIZERZSEERNRESE  RARMREMTERH -

EEAFEANER
ITHES &

— MEZRE

— MERE

— &R

— RELL

— R TEYE
— R

— EHRBEHRE
— Ef

— it

@A

—BEIREEEESS)
(MAZREEFEIR
HEEHEEFBIBTHOER

— BEEMBEEVENER

— ERRER

— Hito

— it
EEBEANEREE
g 5RE
EEBLSMERHER

EFERER

3. FFEM —RBHSE

30/6/2002 30/6/2001 31/12/2001
BETT BT BETT
4,811,884 6,094,126 5,158,882
11,694,120 11,363,675 11,477,370
2,251,498 2,088,560 1,819,351
96,659 51,704 82,405
2,115,181 2,913,673 2,701,901
1,393,245 1,518,134 1,568,309
4,509,199 3,512,129 4,322,030
7,825,680 8,759,987 7,350,675
34,697,466 36,301,988 34,480,923
2,386,447 2,708,702 2,596,815
43,263,844 41,439,218 42,169,173
1,945,047 1,711,044 1,955,494
3,686,556 3,860,563 3,760,291
51,281,894 49,719,527 50,481,773
85,979,360 86,021,515 84,962,696
3,145,345 3,350,424 3,067,857
22,176,189 18,232,738 20,144,009
111,300,894 107,604,677 108,174,562

EFEREERERIBENSE  EREXZUFOMEL  YEBREBABRER - —RM 5 - ETME
ATAERER : FREXNEERGSUITIUFTAEHNERN —FER  AZEREOBTHRERXRT
FUBONDTT  MBBRITNERFELFRRNIZEFNMAEL -

&%
FEARLFE
Hits TNER
Hith

B8

30/6/2002
gt

BF 3IERALE
B TBRITER NEPEX
ERTF T BT BET T
93,029,972 2,340,156 2,485,244
3,638,106 531,707 644,173
4,366,586 128,218 121,248
10,266,230 206,982 1,869
111,300,894 3,207,063 3,252,534
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@) (@ BEMESHBRLURZ2002F6A308 LeEARATEHBERBEFRME16% (B2001EEER) HE - BT RH
BLTMBRAERE RS EERBITHRHE -
(o) BEAAFREFEHEENEREERBARE -
5) (@) EXTREMNIDIEBHMNBNT6,597,0007T (BE20015E6A3081-6@AEW: #%1,011,945,00070) B AR 200256 8
30B L6 AR RITRM A INE F1T$1,436,817,1788% (L 2001569308 1L6f@ A - 1,423,941,6498) 51 & -
() BHESRENDIREFEE789,233,0007 (B E2001F6 8308 (k6@ A E - H%1,011,945,0007%) RER 2002565
308 (618 8 AR {TALD @) hAE L 19 801,450,294,2998% (B E200156 8308 L6188 : 1,428,910,14888) £+ & - LR E
BEEBMRAOROTELRE - ’
(00 BESERMNNEBEASRAN SHBREREEEHE - LEMNNEHERAEDERLERRANBREER -
(6) W FLBBFELEERUFLOREYREGN - ERELERE CAYEQER BEAXELERESER  SaRE
RES ST A EARE R RENEHEERNZ MEARENEREBB(EHES LA EISHIBERER| ZB5THES
% o
ERBHMGEE
BEHAREGENEZRAMEE
30/6/2002 30/6/2001 31/12/2001
BT BEET T BEEITT
EPER 111,300,894 107,604,677 108,174,562
BITRHEMBERBEER 870,498 448,728 560,649
EsrFM e REMIRE 2,759,971 2,918,460 3,037,584
114,931,363 110,971,865 111,772,795
B EREREES
— B 541,730 555,304 60%,150
— — 1,414,666 1,308,656 1,320,087
@ 109,107,905 109,851,558

HAHRERENMBER  REFAATEBRATREE2001F12A31BEFEREE2002F6 4308 F BAMEREMEEE -
BE2001F12A3B L EFENEEHBRER - TRARTEMITLRE - HBAR2002F 28 HAZAMBEE D - S
EUBBRRTT IHNERENER -

ERVEERERN SN NINEEABRREXRREEOERNE - AEM(EHEEEDENRINEREINHBET
H2002F 1R 1B EZEHEE  BHARNEERARRNERLAHEOERNE  MEBXBRTIHERNE - ALEHERE
HECEERMBEBXRMELAHZENREERNERRE - aRHENYBEYAER - tESHEE2AERMNH200251818
BZEHEE - MPE20FL¥EEIIDFIZIEXNEREERERNE » HAE R IGE MBER 1,720,000 -

BEHE2002568308 1L61E B &% 113,058,000 (B2 =20015E6 A308 k6@ H : A% 105,251,0000) MBI EEEHREREE
20029668308 1-6{H A #%58,822,000T (B E2001F6A30A 1L6MA A : E#¥47288,000T) B -

112,974,967




MEER EHER
BA BHnE —REE [ E1 EthEitE BEEF @y
- BETT EETT BETTL BET T BEFT BELT T ASTR BETT
20021818
3 3,583,711 375,694 11,418,601 1,375,832 (49,712) 91,205 1,452,170 18,247,501
Ha — — — — — — 786,597 786,597
BITHR 15,615 (3,658) 83,119 — - - - 95,076
EERLENE
BESH — — 8,763 (8,763) — - — —
RE — — - — - - (473,198) (473,198)
ERREGAE — — 4,723 — 36,206 (18) 122 41,033
200268308
HH 3,599,326 372,036 11,515,206 1,367,069 {13,506) 91,187 1,765,691 18,697,009
20011818
B8 3,536,945 338,071 10,693,195 1,385,463 (20,573) 92,046 1,281,948 17,307,095
BAsH - — - — — — 1,011,945 1,011,945
BT 39,045 37,899 184,248 — — — - 261,192
Lg) — - — — — — (638,471) (638,471)
ERRAMEER - — - — (25,309) {407) (5,854) (31,570)
20014673 30H
=13 3,575,990 375970 10,877,443 1,385,463 (45,882) 91,639 1,649,568 17,910,191
FEEEHRER
HE BE
30/6/2002 30/6/2001
1618 A F6fE A
o _ E®
BT T EETFT
BB EEEE
REEEBELENERS (2,964,074) (4,642 ,966)
(BR) /T REEAFERH (10,480) 47,027
BAENMR (13,661) (25,187)
SHOBITEESEA  GREREBIE (340,113) _ (277,351)
FAREEER TS ZIRE T (3,328,328) _ﬁ,898,477)
BEEH
Yo B B 4 ) BTRR B, 29,227 33,407
WERRNESKS 11,868 13,360
BABRMDES (1,918) (34,273)
HERMDEFMERE 1,006 18,064
BAEEEE (82,184) (73,186)
LEBTEEEMBRIE 17,611 1,268
BAES N NRER — (4,002)
HEBEE DTS HRIA 130 20,370
BAKBALAR (319,823) (1,051,214)
AREERHZESFE (344,083) _(1,076,206)
BEEE
THEBERRE (390,079) (454,223)
BIEEER — 4,270,334
BOLTERA 11,957 76,944
BIIERE 7,961,693 5,069,750
BEERERAISERES (7,487,596) (3,876,322)
BLOEEER — (2,339,790)
ARBEESHZREFE 95,975 2,746,693
RekERBSEEFE (3,576,436) (3,227,990)
1R1BZR&RERBAEEE 42,841,676 _4@,564,625
6A30E R RERBSEE

39,265,240

43,336,635

oy A RN Ve AL AR




RITAR G Ay F
BURAR B

B

— EXBFS
— BEARMN
—REBFS
— BB

FeRAEREAR

BE

ReREHES
ERITRAGESREEM ZENRBARIBNHER
ENREENESRER
BENEXE

REiESRE
ENRERENERREMIERIER
REINBMEBES

REES

BELRRE

mE

BEEE

EEERE

BE
ROTRAGLERBENEFRLES
BEPEH

BEITERE

BEHETUBRBRESR
A RIE R IR

HibfRIE R &4

BEHEHE

AR
BEAEX

LERBRRER

B
G

REEX
EXRBE

BEXRABRS

A i

180,234,781

1E61E A 1E61E A k6@ A
g

AETT BET T AT
668,599 900,078 679,984
302,343 300,383 473,050
HK$0.55 HK$0.71 HK30.41
HK$0.54 HK$0.71 HK$0.41
HK$0.59 HK$0.74 HK$0.45
HK$0.21 HK$0.21 HK3$0.33
30/6/2002 30/6/2001 31/12/2001

%

BETT AT T BETR
36,117,022 42,070,577 43,760,587
11,445,285 15,145,815 11,045,510
555,903 596,497 578,962
2,349,716 1,999,303 2,419,445
6,367,691 3,172,183 4,150,218
112,974,967 109,107,905 109,851,558
2,612,129 2,712,975 2,433,861
265,895 215,835 201,346
614,773 616,005 608,584
2,144,446 1,792,688 1,885,986
4,786,954 4,705,007 4,828,876
180,234,781 182,134,790 181,764,933
6,141,593 6,008,456 5,168,251
137,780,248 137,194,923 140,816,751
9,061,744 9,737,808 8,585,600
316,992 1,952,329 316,891
515,255 447,630 430,290
3,412,229 4,597,599 3,909,434
157,228,061 159,938,745 159,227,217
4,274,617 4,270,224 4,271,123
35,094 15,630 19,092
3,599,326 3,575,990 3,583,711
15,097,683 14,334,201 14,663,790
18,697,009 17,910,191 18,247,501
23,006,720 22,196,045 22,537,716
182,134,790 181,764,933




RZBRTERDQA

(—A—NEEEBEBRILZHRAA)
—EE_FEPHRE
ik
RTRITERAF (A7) ) BEESERATRE200256A308 F6lEAREERMHEE - BHUD BT BREN

B BRWE2ABEREREEQHMASEL—HEIT S ERER  MELANETRREZEIN - R2001FERE
IR ERRRAEZR N -

A HEBEHBE
B 230/6/2002 #H Z=30/6/2001 & E31/12/2001
k618 A ke A 1 61# A
=k
BEET T BT BET T

B WA 3,268,090 5,570,633 4,172,030
& (1,370,885) (3,504,436) (2,260,809)
ER B WA 1,897,205 2,066,197 1,911,221
FEF B WA 823,445 641,203 593,364
WA 2,720,650 2,707,400 2,504,585
me e (1,448,842) (1,381,108) (1,479,660)
FHBREBHELEF 1,271,808 1,326,292 1,024,925
ZELRETH (321,224) (49,406) (382,979)
EHREEZELEFR 950,584 1,276,886 641,946
HEBEEEZEEF(E5E) 3,097 (1,414) 9,783
HEREHHEFEAM

REBEFHRF 1,482 408 21,037
BEDNHESES  BEEEHEN

A NRNEES AR (2,592) (11,761) (33,288)
FE {6 Bt 2 0 5] 3% P 5 1B 7,525 (38,696) 25,955
AR R A 960,096 1,225,423 565,433
FRIE

— BB {(137,408) (194,474) 190,705

— B (19,308) (6,174) (39,485)

— BT (358) (1,906) (219,538)

— Bt A 2,141 (3,178) (5,069)
MAKREERF 805,163 1,019,691 582,046
LERRER (18,566) (7,746) (4,185)
A% PR 5 786,597 1,011,945 587,861
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The Standard Friday, Augﬁst 2, 2002

INTERIM RESULTS

Accounting Practice issued by the Hong Kong Sotiety of Accountants,

A, CONSOLIDATED PROFIT AND LOSS ACCOUNT

Interest income
Interest expense

Net interest income
Non-interest income

Operating income
Operating expenses®

Operating profit befara provisions
Charge for bad and daubtful debts

Operating prafit atter provisions
Net profitiloss) on disposal of fixed assets

securities

associates
Share of profits less losses of associates

Profit far the period béfore taxation
axation®

— Hong Kong
~ Overseas
-~ Defeired
— Associates

Prafit for the pericd efter taxation
Minority iriterests

Profit attributable to shareholders
Profit for the Bank
Prapaseq dividends

Per share
— basic earnings*
— dilvted earnings®
— cash eamings
— dividend

B, CCONSOLIDATED BALANCE SHEET

ASSETS

Cash and short-term funds

Placements with banks and-other flnancial institutions
matusing between one and twelve months

Trade bills less provisions

Centificates of deposit held

Other investments in securities

Advances and other accounts less provisions

Hetd-10-maturity-debt securities

favestment securities

tavestments in associates

Goadwill

Fixed assets

Total Assets

LIABILITIES

Deposits and balances of banks and other financial institutions
Deposits of customers

Certlficates ot deposit issued

Convertible bonds Issued

Tax and deferred taxation '

Other accounts and provisions

Total Liabilities

CAPITAL RESOURCES
Loan capital

Minority interests

Share- capitai
Reserve

Sharehalders: Funds
Totat Capitaf Resources

Total Capital Resources and Liabilities

Net profit an disposal of held-to-maturity debt securities and investment

Provisions on held-1o-maturity debt securities, Investment secunties and

The Directors of The Bank of East Asia, Limited ("BEA™) announce the unaudited results® of the Group for the six manths ended 30th
June, 2002. This interim financial report is prepared on a basis consistent with the accounting policies and methods adapted in the
2001 annual accounts except for the accounting palicy change? made thereafter in adopting a revised Statement of Standrd

The Bank of East Asia, Limited

(incorporated in Hong Kong with limited liability in 1918)
ANNOUNCEMENT OF 2002 INTERIM RESULTS

BEA

i~ dJSZQ

S

[ CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Property  Exchange
Shars Shar | Ganensl revslostion avaliston  Other  Retined
capital __premium o _reserves _profits ; Towl

ros
NKS080  HKS'000  FKS0P0  HKS 00D nuoon HKSCO0  HKS000  HKF000

Balance as at 13t Janvary, 2002 3583711 375,694 11,418,601 1375832 143.712) 91,205 1,452,170 18,247,501
Net profil {or the period — - — - - - 786,597 786,597
. Issue of share capitat 15,615 {3.658) 83,119 - - - - 95,076
§months 6 months 6 months “"“,’,‘.‘f,;,‘;’,‘,“;;‘ on disposals — s @763 - - - -
ended -ended ended Dividen - - — -— - —  {473,198) (473,158
J0/612003  SUSE001  FUN2I001 | Exchange and sther scjusiments 4723 = 38205 IiT) 122 41033
Restated — i — ——— — ——
HK$'000 HKS'000 HKS'000 Balance 13 4t 30th June. 2002 S0  IT20%6 1515206 LISTONS (508 987 176591 10897009
z:zssvogo 5570633 172,030  Dance s at s lsiusy, 2000 3536965 338071 10,693,195 1385483 (20573) 93,048 x,zsu,m 17.307,095
Net grofit for the pe — - = s = - 119451011845
(1,370885) _ 3504,436) _(.260.805)  isiue of shave capisl 39,045 © 37899 184,048 = - - 261,192
ividends - - -_— — - - 15,47 |) {638,471}
1,897,205 2,066,187 1,911,221 Exchange lrtd other adjustments _ - — —_ (25,306} (a07) (5 B54) $34,570)
823,445 641,203 593,354 Balance as 3¢ I0th june, 2001 3,575,950 375,970 10,877,443 1,385,463 (45,882} $1.639 164,568 17,910,191
e e e e e e e e
2720,850 2707400  2.504.585  p, CONSOLIDATED CASH FLOW STATEMENT
(1.448.842) _ (1,381.108) _ {1.479.660)
& months 6 m%m,h'
d
1271808 1326292 1024825 I 5 SR
(321,224} (49,406) (382.979) Restated
HET 000 HKS000
950,584 1,276,886 641,945 PERATING ACTIATIES
3.097 1,414) 5,783 ATING A .
e Cash generated by operation @sse 0741 ez, 966)
Hang ¥ang profits ta {paidrefund
1,482 408 21,037 Overseas profits tax paid . i ssx)
Initerest paid on \ean capltal, dertificates of depasit and bonds issued (340,113} (277 3511
(2,592 (11,761) (33.288) —— e
7525 (38636 25955 NET CASH USED IN OPERATING ACTMTIES . (3,328,328} (4,898,477)
960,086 1,225,423 665433 INVESTING ACTVITIES
Dividends re:eiveg from associates w2 33,407
Qividends recewed from equity securiies 11, 13,
s oy e Purchase of equity securitie . sig Be273)
s, & 485) proceeds fom sale of eqm:y securities 1,006 18,064
(358) (1,906  {219,538) Purchase of fixed a: (82.184) {73.186)
2,141 (3.178) (5.069) rocents o dsmoslf fixed assets 17,611 1.268
E— - T = Pyrchase ?f interest mlassucl tes % (A 002)
5 Proceeds from disposal of assnr.laxes 1
805,163 1,019,691 592,045
; 019, ;! 7 ’ 19,823 1.051.214
e 560 17348 a9 urchase of subsidiary ) (319823 __(__)
NET CASH USED IN INVESTING ACTIVITIES (344.083) ___ {1.076.206)
786.597 1,011,945 587,861 e —
FINANCING ACTIVITIES . ) a3
Ordinary dividends paid (380.079) 4,22
568.599 900,078 £79.984 Ixs’ug (Gan capit o = 4, 270334
fsue of orelnary share capial 11,957 solsed
tzsue of certificates of deposit 7,961,693 9
302343 300383 473,050 of certificates of deposit and convertibie bonds (7/487.596)  (3,876,322)
Redemption of loan capita! ~ (2.339,730)
. § T
HK$0.55 HK$0.71 HKSG.41 NET CASH FROM FINANCING ACTMITIES 95,975 2,745,693
HK$0.54 HK$0.7) HK$0.41 .
HK$0.59 HK$0.74 HK$0.45 NET DECREASE IN CASH AND CASH EQUIVALENTS gsedse  Bu1900)
K$021 K802 HKS0.33 CASK AND CASK EQUIVALENTS AT 15T IANUARY $2.541.67 1564.6:
’ CASH AND CASH EQUIVALENTS AT 30TH JUNE 35,265240 43,336,635
ey
Notes: : ‘
30/6/2002  30/6/200%  31/12/200% ) The financis information s out ntis Ineri report dogs not cansitute ihe Group's statutory financialsatementsfor the
Restated N year ended 315t December, 2007 but is derived {rom those accaunts, nor for the period ended 30th Jjune, 1002, The
"HK3 000 HKS'000 HK$'000 statulory accounts for the year ended 315t December, 2001 are avaitable trom the Bank’s registered office. The auditars
have excressed an unqualifled opinion on those accounts n their report dated Sth February, 1002,
@ in preparing the grcup sccounts n sespectofthe periodsprir o 2002, both balance sheet and profit and loss accoun of an
veiseas entily Were translated at the clasing rate. On adoption of the requirements of the revised Statement of Standard
36.117.022 42,070,577 43,760,587 Aceounting Practice 11 Fareign Currency Vunuauon although the balance shest af an Overseas entity remains translated
3t he cosing fte, the profi and loss accaunt s translated at an average rate for the pericd The ciference betwee
11,445,285 . 15,145815 11,045,510 - Brofit and 105 account translated at an average rate and at the closing fate'is fecorded as a movement on reserves, As the
§55.903 596,497 78,562 CEeLLaNon of Brio et s ments 13 ImOraaUca, the change In poiey s appled oy 16 ALcauniiny ErGds DIgTinG on
. . ‘ ar after tst january, 2002. 1 (he profit and loss of 3li overseas enities for the first half of 2002 was translated at the :Lagng
2,349,716 1,999,303 2‘4;9‘;45 rate, the net profit for the period would have been Increased by HK$ 172 million,
6,367,691 3,172,183  4,150218
¥ g . . y 3 including depreciation on fixed assets for the six months endld 30th June, 2002 amaunting 1o HX$ 113,059,000 (slx months
112,974,967 109,107,905 109,851,558 ended 30h June, 2001: HK$105,251.000), and amortisation of goodwill for the six months ended 30th June, 2002
2,612,129 2,712,975 2,433,851 amounting to HK$58,822,000 (six months ended 30th June, 2001: KK$47,288,000).
265,895 215,835 201,346 (@ ta) The provision {or Hong Kong profits tax Iy calculated ay 16% fthe same rate as for 2001) of the estimaled
614,773 616,005 608.584 assessable profits for the six months ended 30th June, 2002. Taxalion for branches and subsidianies cutside Hong
2,144,846 1792688 1,885,986 Kang is Similarty charged at the appropriate current fates of taxation ruling in the countries in which they operate.
4,786,954 _ 4,705,007 __ 4828876 o Therells no significant deferred taxation lisblity not provided for.
($) {2} The calculation of basic £amings per share is based on sarnings of HK$786,597,000 fsix months ended 30tk June,
180,234781 182134790 181,764.933 2001 restated: HK$1,011,945,000) and on the welghied average of 1,436,817.178 isix months ended 30th june,
2001: 1,423,541,649) sham outstanding during the six menths ended 30th June, 2002.
) The caltulation of dituted un\ln?s per share is based on urmn‘g! of NKWBQ 233,000 (six mur\\hl eMed 30"\
June, 2001 restated: HKS?, 945,000) Ihd on 1,450, (six_months endeg 30th 2001
6,141,593 6,008,456  5.168.251 35 8101485 cpdinary shares, Saing wehied acarage surmber of ordiary hires  cuttangng d e s
137,780,248 137,194,923 140,816,751 months ended 30t Jurie, 2002, adjusted for the ettects of all dilutive potential shar
9,061,744 9,737,808 8,585,600 (0 The caltulation of cash earnings per share is based on basic eamings per share adj nec for goodwill amartided.
316992 ' 1.952.329 316,801 This suppismentary information is considered a aseiul additional indication of perfdrmance.
$15,255 447,630 430,290 6) Comp rative figures for 2001 are cestated o conform with the curment year's presentation. The Feﬂlleml!\ﬂ for. the
3,412,229 _ 4,597,599 3.909.434 consolidated profit and loss atcount, consolidated balance sheet, capital adequacy ratio and capita e due to'the
accounting policy changes made in 200) following the adoption of 1he equity method to accaunt for |h0 results of
associates. The restatements for cansafidated cash flow Sthtement are due 1o, th revision of the Statement of Standard
157,228.061 159,938,745 159,227,217 Accounting Practice 15 Cash Flow Statements”,
E. . ADVANCES AND OTHER ASSETS
) n i
4274697 1270.224 4271123 1 Advances and Oth‘-v Accounts less Provisions
306002 _30/6/2001  _31/12/2001
35,094 15,630 19.092 i : FK3'008 HK$000 HKS'000
Advances to customers 111,300,894  107,604.677 - 108,174562
3,592,326 3575990 3,583,711 1 Advances to barks and other inanda insitutions 870,498 448,718 560,649
15.097.683 14,334,201 14,663,790 ¢ Accrued interest and other account 2,759.971 2,918,460 3.037.584
) 17,91 18,247 114,938,363 110,971,865 111,772,795
18,697,009 11910091 18247501 Less: Provisions for bad and dovbitul debts
. — Specific 541,730 555,304 501,150
23.006.720 22,136,045 _22,537.716 — General 1,414,666 1.308:656 1[320,087
. -l ——
180.234781 182,134.750 181,764,833 112,974,967 _ 109,107,905 __ 109851,558
_——— e et — e
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Advances to Customars — by Industry Sectors

The information concerning advances to customers by industry sectors has been classified mc:dmg 1o the usage

of the loan and Is stated gross of any provisions.

301672002 30/6/2001 31/12/2001
HK$'000 HK$000 HK$'000
Loans for use in Hang Kong Industrial,
commercial and financial
= Property devetepmem 4,811,884 6,094,126 5,158,882
- = Property investment 11,694,120 11,363,675 11,477,370
~— Financial concerns 2,251,498 2,088,560 1,818,351
— Stockbrokers 96,659 51,704 82,405
— Wholesale and retail trade 2,115,181 2,913,673 2,701,901
— Manufacturing 1,393,245 1,518,134, 1,568,308
~= Transport and transport equipment 4,509,199 3,512,129 4@22,030
— Others 7,825,680 B,759,987 7,350,675
— Sub-total 34,697,466 36,301,988 © 34,480,923
Individuals
= Laans for the purchase of flats in the Home
Ownership Scheme, Private Sector Participation
Scheme and Tenants Purchase Scheme 2,386,447 2,708,702 2,596,815
— Loans for the purchase of other residentlal
properties 43,263,844 41,839,218 42,163,173
=~ Credit card advances 1,845,047 1,711,044 1,955,494
-~ Others 3,686,556 3,860,563 3,760,291
- Sub-total 51,281,894 48,719,527 50,481,773
Total loans for use in Hong Keng 85,979,360 86,021,515 84,962,696
Trade finance 3,145,345 3,350,424 3,067,857
Loans far use outside Hang Kong 22,176,189 18,232,738 20,144,009
Total advances 1o customers. 111,300,894 107,604,677 108,174,562

Advances to Customars — by Gaographical Areas

The information concerning the braakdown of the gross amaunt of advances 1o customers by countries or
geographical areas is derived according to the focation of the counterparties after taking into account any transfer
of risk. in general, such transfer of risk takes piace If the claims are guaranteed by 3 party in a country which is
different from that of the counterparty ar if the claims are on an cverseas branch of a bank whose head office Is
located in another country,

30/6/2002
Advances
Total Non- averdue for
advances to performing ovar three
customers losns months
HKS'000 HKS'000 HK$'000
Hong Kong 93,029,972 2,340,156 2,485,244
#eople’s Republic o China 3,638,106 531,707 644,173
Gther Aslan Countries 4,366,586 128,218 121,248
Others 10,266,230 206,982 1.869
Total 111,300,894 3,207,063 3,252,534
, 30/6/2001
Advances
Total Non- averdus for
advances to  performing  over thres
customaers ioans months
: HKS'000 HK$000 HKS'000
Hong Kong 92,957,886 2,669,782 2,445,021
People’s Republic of China 3.355,005 693,300 790,738
Other Asian Countries 3,078,156 211,062 186,731
Others 8,209,630 176,463 140,936
Total . 107.604,677 3,751,107 3,563,426
3171212004
Advances
Total . Non- overdua for
sdvances to performing ovar three
customers loans manths
HKS'000 HKS$'000 HKS'000
Hong Kong : 92,212,501 2,326,930 2,375,517
Feaple’s Republic of China 3,491,205 391,638 92,299
Other Aslan Countries 3,894,150 184,111 133,191
Others 8,576,708 217,353 14,601
Totat 108,174,562 3,320,032 3,215,608

Crass-border Claims

The Information of cross-berder dalms discloses exposures 1o fareign counterparties on which the ultimate risk
lies, and is detived according to the locatlon of the counterparties after taking into account any transfer of risk, In
general, such ransfer of risk takes place if the claims are guaranteed by a party in a country which is different
fram that of the counterparty or if the clalms are on an overseas branch of a bank whose head office Is located in
another country. Only fegions constituting 10% or more of the aggregate cross-barder claims are disclosed.

30/6/2002
Banks and
other Public
financial
institutions _entities Qthiers Total
HK$'000 HKS'000 HK§'000  HK3'000
Aslan counults, excluding People’s Republic of Ching 13,485,843 1,004,322 5,050,055 15,540,226
North Am 4,811,261 82,129 3876815 6770205
Westem Eurwe 23,755,103 10176 598,242 -24,363,521
30/6/200%
Banks and
other Publlc
financial sector
institutions _entities ___ Others Total
HKS'000 HKS'000  HKS'O0O  HKS'DO0
Asiani countries, excluding People’s Republic of China |a 337,765 734538, 3,740,290 22,812,653
North America 5181170 176,174 3368576  8,525.520
Western Europe 28,876,507 10,235 161,321 29,148,063
31/12/2001
Banks and
other public
financial sector
institutions _entities Others
HK$'000 HKS'000 HKS'000
Asian :ounmes excluding People's Republic of China 16, 294 762 742,314 4,907,365 ' 21,745,041
North Ameri 5172573 127487 3.078734 8,378,794
Western Eumpe 27, sec 835 10206 285992 28,277,033

BEA

5. Ovaerdue and Raschedulad Assats .
{a) Overdue and Rescheduled Advances .
30/6/2002 30/6/2001 31112/2001 !
% of total % of total % of total
advances to advances o advances o
HKS000 customers HK$'000 custamers HK$'000 cusromers
Advances to customers overdue for
— 6 months or tess but over 3
) 662,186 0.60 503,123 0.47 590,368 0.54
— 1 year or less but over §
mont 690,284 0.62 675,693 0.63 558,080 0.52
— Qver 1 yeat 1,899,964 Al 2,384,610 2.21 2,067,160 15
3,252,534 293 3,563,426 in 3,215,608 2.97
Rescheduled advances to customers 181,766 0.16 412,296 038 223,648 0.21
Total overdue and rescheduled
advances 3,434,300 3.09 3,975,722 3.69 3,439,256
Secured overdue advances 2,710,028 244 2,860,617 2.66 2,543,835
’ Unsecured overdue advances 542 506 0.49 702,808 0.65 671,773
Market value af sacurities held
against the secured overdue
advances ' 4,480,656 3,309,518

4,080,946

There were na advances to banks and ather financial instltutions which were averdue for over 3 months
as at 30th june, 2002, 30th June, 2001 and 315t Decerber, 2007, nar were there any rescheduled
advances to banks and other financlal Institutions on these three days.

®) Non-performing Loans .
Non-performing laans are advances on which interest is being placed in suspense or on which interest
2ccrual bas ceased.

30/6/2001

30/6/2002 3141272001
% of toraf % of total % of total
advances advances, to advances ta
HKS000  customers  HKS'000 customers HKS'000  customers
Gross advances to customers 3,207,063 288 3,751,107 349 3320092 307
specific provisions 416,901 460,250 430,414
Suspended interest 598,978 549,729 566,545

. Thare were no advances to banks and other financlal Institutions an which interest Is being placed in
suspense of on which Interest accrual has ceased as at 30th June, 2002, 30th Junel 2001 and 315t
Decsmber; 2001 nor were. there any specific provisions made for them on these

[S] Reconaliation
! 30/6/2002  30/6/2001  31/12/2001
HKS$'000 HK$'000 HK$'000
Overdue advances (Note 1} 3,252,534 3,563,426 3,215608
Rescheduled advances (Note 2) 181,766 412,296 223,648
Total overdue and rescheduted advances 3,434,300 3,975,722 3,439,256
Less: Overdue advances on which interest Is still being
accrued (387,336) (384,109 (315,046
Less: Rescheduled advances on which intesest is still being
2ccrued 83,074)  (164,120) (116,270}
Add: Non-performing loans which are not overdus or
rescheduted 243,173 _ - 323,610 312,092
Tatal non-performing loans 3,207,063 3,751,107 3,320,032
et il e
Netes:
3] Advances which are overdue for more than three months,
@ Rescheduled advances which bean overdue for more than thres months under the revised

ich have
repapmen terms ar included under overdae achances 2nd not rescheduled ahances,
(4)  Other Overdue Assets :

30/672002
Dabt Accryed R
sscurities interest  Other asfaty*
HK$'000 HKS'000 HK$'000
Other assets averdue for i
— B months of less but over 3 months - 8,523 5,068
— 1 year or less but over 6 months - 2,362 1772
— Over 1 year - 1978 €449
N - 12,863 13,289
Rescheduled assets =
) — 12,863 13,289
30/6/2001
Debt Accraad
sacurities Interest Other assets*
HK$'060 HK$'000 HK§'000
«Other assets’ overdue for
— & months or less but over 3 months - 4,934 1,176
= 1 y€ar or less but over & months - 7,453 202
— Over 1 year 114,199 1,844 82,433
114,199 14,231 83,811
Rescheduted assats = - e
114,199 14,231 83811
3171242001
Dabt Accrued
swcuritles Intorest Other assits*
HK$°000 HK$'000 HX$000
Other assets overdue for
~— & months or less but aver 3 months - 3,641 2476
— 1 year or less but over 6 months - 3,861 ERRL]
— Over 1 year 15,595 2,067 850
) 15,595 9,564 4525
Rescheduied assets — P =
15,595 9,564 4525

* Other assets refar to trada bils and recetuables,
SEGMENT REPORTING
Segment information is presented in respect of the Group’s business segments.
Persanal banking business includes branch operations, personal internet banking, consumer finance, property laans and
credlt card business.
Corporate banking buslness includes corporate lending and loa i
securities lending, trust services, mandatory provident fund buxmexs and corporate internet bankmg
investment banking business includes treasury aperanuns securities broking and dealing, provision of internet secumy
trading sarvices, and asset management.
Qther businesses include bancassurance, Insurance busthess, proj
secretanial services, share reglstration and business services, and o

y lending,

rty-related business, corporste services, company
shore carporate and trust services.
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Unailocated items mainly camprise the cential management unit, bank premises, and any items which cannot be . 31/12/2001 BEA
reasonably allocated 10 specific business segments. -
. : Uso CAD Gthers Towl !
6 months ended 30/5/2002 - HKS Milion K3 Milon . HKS Milion . FKS Millon
Inter-
Personal  Corparats  Investment segment > -Spot assets 47,398 3,700 18,303 L 69,401
Banking _Banking__Banking  Others * i Cansolidated Spot liabilltles (49,546} (3.944) 019.792) (73.282)
TRTa00 THEToer HIae HeEate 2 = oy + Forward purchases 13,777 318 L a04 18,136
HRE000  HKS 000 HKS 000 Forward sales (11,156} (18) @571 (13.845)
Net nterest income 1293522 361,565 253,171 10,965 22,018 — 1,897,208 ; '
Other sperating Incorme ¢ ) Net fong/{shart) position 473 . {44} (19) 410
from external customers 303,022 101,967 152557 269,274 (3,475) — 823,445
Inter-segment income 8311, 30672 9?7 - 74,267 (113.347) —_ 2, The net structural positions in foreign curvencies are disclosed when each currency constitutes 10% or mote of the
total net structural position in all foreign currencies.
Tatal aperating income JE04955 494204 405.825 280239 48774 (113,34 __ 2,720,650 30/6/2002 :
Operating orofit aft : UsD TAD Gthers Yotal
perating profit after . ———— e e e
ovisions 520,609 291,615 253,713 95,629 (10552 - 950,584 +KS Milion HKS Mifion HKS Milion HKS Milllon
Inter-segment transactions 95,197 (26.454) 3.434 - (72177 -~ - Net structural position 1.350 185 338 1823
Contribution from
. 307672001
o 615806 265161 257,157 95,629 (283,169 - 950,584
Write-back olfincrease in) —_Jso__ - cAD . SGD___  Othen = Total
impairment lass - 7,161 451 1,416 (3,985 - 5.043 HKS Milfion HKS Mifion FKS Million HKS Million AKS Millon
$hare of profits less losses - - .
of associates 206 15,199 (6,522 11,063) (295) - 7.525 Net structural
Qther ynatiocated income . position 649 170 175 153 1,147
and expenses : 3.056)
34/12/2001
Frofit before taxation 960,096 uso CAD SGD Others Totat
Taation : (154.933) RS MTh HKS Ml HKS Ml RS Millon . TXS Ml
Minarity interesis : (18566) iflion flion illion i S Milin
Net strucural . R
Piofit attributable to position 710 162 172 152 1.195
shareholders 785,597
6 monthy ended 30/6/2009 (X CAPITAL. CAPITAL ADEQUACY AND LIQUIDITY INFORMATION
. Prior year ad)us(men!s resulting from changes in accounting policies have been (ak!n into account in the cakulation of
Personal  Corporate  Investment egmal Capilat Adequacy Ratio and Capita! Base as at 30th June, 2001.
Banking . _Banking _ Banking . Others  Unallocated slimination Consolidated . Capitl Adequacy Ratio
FKS060 T HKS'000 [ HKS'000  HKSODO  RKS000  HK3'000 FKS'000 -
30/6/2002 30/6/2001 31/12/200%
Net interest incame 1160751 549,836 351,314 10,151 {5,855) — 2086197 : Restatuc
Other aperating incame . : % % %
from external customers 260532 119,464 104,533 160,773 {4,089) — 641,203 .
Inter-segment income 8.626 32,084 180 - 61,046 (101,936) = Unadjusted capital adequacy ratio : 171 177 17.5
Adjusted capital adequacy ratio 17.¢ 17.6 174
Total opetating income 1,429.909 701,384 _ 436,027 170924 51092  (101.936) _ 2,707.400 .
mm——mm— The unadjusted capital adequacy ratlo is computed on the cansolidated basis which comprises the positions of the
Operating profit after Bank and allits subsidiaries as required by the Hang Kang Monetary Autharity for its cegutatory purposes, and i in
aravisions 554,578 516619 234,440 39,668 (168,419 _ 1,276,886 accordance with the Third Schedule to the Banking Ordinance. . .
Inter-segment transactions 85,893 125,326) 232 - (58,879 - - The adjusted capital adequacy ratio which 1akes Into account market risks as at the balance sheet date is
Contributian from ; computed in actardance with the Guideline "Maintenance of Adeguate Capital Against Market Risks* issued by
operations’ 74,471 487,283 236,762 39,568 227,299 — 1.276.886 the Hong Kong Monetary Autharity and on the same consolidated basis as for unadjusted capital adequacy fatio,
Write-back ol/fincrease iny . I
impairment (oss — e ges G579, 590 - 15863 . Copltaibasa after deductions
Share of profits less kosses 30762002 30/6/2001 3171212001
of associates (204) (6.205) 16,283 (43,498) 18 - {38,695) Restated
Other unallocated income . ——en s e
and expenses (28.430) HKS 000 HKs 000 HK¥'000
Core capital .
Protit before taxation 1,225.423 Paid up ardinary share capital K 3,599,326 3,575,990 3.583.711
Taxation {205,732) Share premium 372,036 375,970 375,694
Minority interests {7,746 Resenves 13,056.235 12.253.922 12,422,457
Minority interests H 1 15,63 X
Prafit attributable to . Deduct: Goodwill {2,148:446) _ (1,792.688) __ (1.885986)
shareholders 1,011,945
—— Tatal care capital 14,618,245 14,426,824 14,514,568
G, OFF-BALANCE SHEET EXPOSURES

Eligible supplementary capital

The tallowing is a summary of each significant class of off-balance sheet exposures: Reserves on revaluaion of and and

Interests in land (at 70%) 956,948 969,824 963,083
30762002 _ 30/8/2001  31/12/2001 General provisions for doubdul debts 1,410.234 1,321,350 1,330,094
HKS 000 xS o00 HKST00 Term subordinated debt 2,274,617 4270224 2,271,123
Cunumual amounts of contingen fiabilities and commitments Total ellgibh I 2 ) 641,799 6,561,438 6,564,300
o credit substitutes - 4,019,560 2,991,162 3,717,540 otal ellgible supplementary capita 2 - s |
= 2:;;?:;;:r,g‘?;:;’m;“:n‘;?g“"“ P iﬁ s Jisa.e Total capital base before deductions 21,560,044 | 20090262 . 21,079,268 |
— Note issuance and revalving underwriting facifities 28,000 23178 Deductions from tota) capital base 834389 Q22321 | (513,108
— Other commitments 28585500 29805680 31,861,150 v L :
~ Others — 1 amei07 ot Total capital base after deductions 20,625,655 _ 20.067.941 20,166,164
Total 35,960,624 36,440,628 38,259,371 3 Resarves :
. : : 30/6/2002 30/5/2000  31/12/2001
— Aggregate cradit fisk weighted amount 3,084,933 5,767,854 7,789,248 Restated
HKE000 HKS000 HK§ 000
Natianal amounts of derivatives . -
— Exchange rate contragts 26760,833 26,356,560 20,670,582 Share premiym " gzg ggg o g;gﬂg " ﬂggg‘:
— interest rate contracts 361,158 2,379,253 6,432,526 General reserve 418,
Z Eaquity contracts 391548 0352 36750 Property revatuation reserve 1,367,068 5,463 1375832
: : - €xchange revaluation reserve . (13.506) (45 882) (gs‘m)
Other reserves 91,187 91,639 1,208
Total 35,353,639 28,806,165 27.141.838 Retained prafits 1,765,691 1,649,568 1,452,170
— Aggregate credit risk weighted smount 182,712 145,167 184,416 Total 15,097,683 14,334,201 14,663,790
— Aggregate replacement costs 216,380 147,218 190,405 Proposed diidends, not provided fac 302,343 300383 473,050
The replacement casts and credit risk weighted amaunts of the off-balance sheet expasures da not take into account the 4 Ugquidity ratio
effects of bilateral netting arrangements. ) § months & months )
ended anded anded
H CURRENCY CONCENTRATIONS 30/6/2002 307612001 _3112/2001
1 The et positions in forelgn currencies are disciosed when each currency constitutes 10% or more of the total net % T % o T e
position in all foreign currencies.
Average liquidity ratio for the period 6.4 a0 466
30/6/2002
usD A0 Others Total The average liauidty ratio for the pergd s he simple suerape of each calendar month's average liauidty ratio,
RS Mo THKS Mo~ TRRS miton " TRS Mition which is computed on the cansalidated basis s required by the Hong Kong Monetary Autharity for Its regulatory
HKS Milln . HK$ Milien K wiffon RS Million purposes, and is.in accordance with the Fourth Schedufe o the Banking Ordinance
Spot assets 45,173 3339 22,250 70,762 TA F COMPLIAN
Spot Habilties 7,853 ey dz7a ) % STATEMENY OF COMPLIANCE
Forward purchases 16,406 342 The fnterim Repart has fully complied with the standards set out in the “Suparvisory Palicy Manual — Inteiim Finandial
Forward sales (13,014} usz) (s 400} (\9 575) Disclosure by Locally Incorporated Authorized Institutions * issued by the Hong Kong Monetary Authority on 2nd
November, 2001, and the revised Staternent of Standard Accoummg Practice 25 “Interim Financia! Reporting* Issued by
Net fong/(short} pasition 712 126 10 848 the Hong Kong Society of Accountants in December 200
= "INTERIM DIVIDEND : .
30/6/2001 “The Directors are pleased 1o eclare an interim dividend of HK$0,2) (2001: HK$0.21) per share for the year enging 31st December,
2002. The interim dividend will be paid in cash with 8n option to receive new, fully paid shares in lieu of cash, to shareholders whose
usp CAD Others Total * names ate on the Register of Members at the ¢iose of business on Thursday, 29th August, 2002, Details of the scrip dividend and the
%0 CAD  _ Othes g
HKS Mifiion HKS Mitlion HKS Million Hx$ Mitlion election form will be sent t0 shareholders on or about Thursday, 29th August, 2002, The scrip dividend scheme is conditional upon
the Listing Cemmitce of Th Stock Exchange of Hang Kong Liited granting the ting of and permision to deal i the new ares
Spot assets 50,108 3,674 16,902 70,684 10 be Issued under the scrip dividend scheme. The dividend warrants and the share certiflcates fof the scrip dividend will be sent to
Spot liabilities 50250 (3.753) (17,449 72192y shareholders by osdinary mail on or baut Thursday, 19th September, 2002. ;
Forward purchases 172 2,957 19,654
Farward sales R 8% (2,363 (17;821)  CLOSURE OF REGISTER OF MEMBERS . :
The Register of Members will be closed from Monday, 26th August, 2002 to Thursday, 29th August, 2002, In order to quality for e
Net long/(short) position m 88 il 325 atiove interim dwidend, all transfer documents should be lodged for registration with Standard Registrars Limited, St Fioar; Wing

On Centre, 111 Connaught Road Central, Hong Kang, by 4100 p.m. on Frday, 23rd August, 2002.
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FINANCIAL REVIEW ' {d)  Market Risk Management T . BEA
Financial Performance. Market fisk is the risk arising from the net effect of changes in market rares and prices, such as interest rates, foreign
1n this announcement of the 2002 interim financial rasults, prior period adjustments have been made In respact of the accounting fc";’g"ie rates, equity and commodity prices, on the Group's assets, iabilities and commitments, thus causing prafits or
pelicy changes made in 2001 following the adoption of the equity method to account for the results of assaciates in order to aliow g .
comparison with the 2001 financial results. . BEA Graup's market risk originates fram ts hoidings in !he( trading books of foraign exchange, debt securities, equities and

. . . : . . derivatives, which ére valued at curcent market prices (mark-ta-market, basis), and from its investment and banking
et o D BA G el bl e P LTS e s e el s b )t e et Dt ) o
g Ve p . n - securities classified a5 other investrments, which are measured at fait valie In the balance sheet. The Group's trading
lei\:‘sg(’mylhgr:\kxo‘v ;;:%,Waboye ;raa°1|n‘f H:‘E!stz;nzuﬂoﬂ fol‘(héus;;anad r::w of 2001 Ops;vanng "'“’;:‘&E’%’: provisions drapped activities on derivative instruments malniy arise from the execution of trade orders from customers and positions taken in
slightly tram -326 milian in, o «272 milion in , Baslc earnings per shate were -55. Retum on average order 1o hedge other elements of the trading books, The Group has established a market fisk management policy that
assets ang return-on average equily were 0.9% and 8.6% respectively. incorporates guidelines, procedures and control measures to monitor its Market fisk exposures.

e e oo %’%:JTJ: ";;rfnf:xn'\"a;;i,:\";:a“')lg'g Znaeogz“uzwnee::’r;;m ::(;!Ss?fqngdi‘sﬂhgny;:z’:r‘:;mm?ri o 864 Group's makel ok exposres in iferet cutes st meared and onfred o the s of o ot vt

. . 3 amount, qutstanding position and step-loss limits, and are controlted within estabiished limits revi and approved
<ontinued 1o aHect seriously the banking industry's asset quality and profit growth, Against this difficult environment, -BEA's net 1he Asset and L.ahuguy Management %amminee for each business unit, business type and in aggregate, Ir\%pependen);
interest income decreased by HK$ 169 millian or B.2% from HK$2,066 million in the first hatf of 2001 to HK$1,897 milion in 2002, middle and back offices monitor the risk exposure of trading activities sgainst approved fimits on a dally basls. The Group’s
due primarily to intense competition within the banking sector and the enduring low interest environment. The net interest margin market risk exposures are reviewed by the Asset and Liability Management Committee and regorted to the Board of
deciined 10 2.23%. . Directors on a regular basls, while exceptions 1o flmits are reported when they oceur.

BEA enjoyed significant growth in non-interest incame. The psurge, 3 gain of 28.4%, was panly attrlbutable o the increase in BEA Group quantifies the market rlsk of the underlying trading portfolio by means of value-atrisk ("VaR™), Vaf s a

valialion of the securities held by the Group, and partly 18 the contribution from newly atquired subsidiaries. Totsl operating statistical estimate which measures the potential losses in macket value of 3 portfolio as & result of unfavaurable

sncome of MK$2,721 million was above that for the first six months of 2001, The proportian of nan-interest income to total mavements in market rates and prices, if positions are held unchanged in 2 certain horizon time period. The Group's VaRjis
operating income increased fram 23.7% o 30.3%. calculated using historical movements in market rates and prices, & 95% confidence level and a one-day holding peridd,
nd into accoun lations between different markets and rates, -

faflowing the successful merger of United Chinese Bank ("UTB") in August last year, First Pacific Bank (“FPB*) was merged with BEA 200 takes into account carrelatians between different markets and

with effect from April 2002, As a result of the mergers, the operations of BEA, £%8 and UCE were fully integrated. Prior to The VaR for BEA Group's market risk-related treasury trading portfolio as at 30th June, 2002 was HK$G.39 millioh

zampletion of this integration effort, there was some overlapping of responsibilities and additional staff costs were incurred with the (HK$0.31 miliion as at 31st December, 2001). The average daiy revenue earned from the Group's market risk.elated

aim of faciitating future synergetic benefits. Consalidation of newly acquited subsidianes also increased operating expenses treasury trading activities for the first Ralf of 2002 was HK$0,42 million (HK$0.32 millian for the first half of 2001). The

Operating expenses therelore grew by 4.9% 10 HK11,449 milion, Bu the operating espences shiank by Z.1% when compared 10 standard devialion of these daily revenues was HK$0.34 million (HK$0.53 million for the first half of 2001).

the preceding six months, reflecting BEA's keen determination 10 cantro! costs. Afthaugh the cost-to-income ratla increased from ; . _

51.0% in 2001 to 53.3% in 2002, 1t compared favourably (o 54.9% for the whole year of 2601 and 59.1% far the second halt of Daity distribution af markat risk-relatad treasury trading revanues — first hatf of 2002

2001

Operating profit before provisions recarded # slight decrease of 4.1% from NK$1,326 milioh in the first six monhs of 2001 to Number of days

HK$1,272 million in 2002, but a sharp increase of 24.1% from HK$1,0ZS million in the serond haif of 2001 60+

Overall asset quality in the Hong Kang banking industry exhibited improvement in'the first half of fast year, thus leading to the

Bank's great bad debt recavery for HK$295 million, but has again deteriorated since the last quarter of 2001, Accordingly, BEA's .

charge fur bad and doubtiul debts increased by HK$272 million to HK$321 million. A porfion of this increase was due ta a fise in the 50

general bad debt provision, a prydential measure an the part of BEA to further strengthen its general pravision poficy. At BEA, non-

performing loans dropped fram 3.5% of totat loans at the end of June 2001 ta 3.1% at the end of December 2001, and to 2.9% at

- the end of fune 2002. Operating profit after provisians recorded a drop of 25.6% 10 KK$951 million. 404 .

in the first six manths of 7002, BEA shared a pre-tax profit less lasses from associates of HK$7.5 miflion, compared 10 3 foss of

HK$38.7 million in the s3me period of 200% ;

Minority interests increased by HK$ 10 millon to HK$ 18 million. Net prefit attributable to shareholders for the first hatt of 2002 was 304

HK$787 million. B

Flnanclal Position 20

As 8t 30th June, 2002, tatal consolidated dssets were WK$ 180,235 miltian, of which 61.8%, o HK$111,301 million, were advances

10 customers, Customer deposits were HKS 137,780 millian. With HK$4,275 milion loan capital, total capital resousces increased by

2.1% trom HK$22,538 million at the end of 2001 to HK$23,007 milion. 104

in the first half year of 2002, BEA issued certificates of deposit totalling US§56Q mition and HK3,135 million respectively, The Bank 2

redeemed- certilicates of deposit amounting to US3352 million upon maturity, and repurchased its own certificates of deposit 0 1 0 0

amounting to US$E million. O T e T T e T Ten Tn T Tn T T o

a r ? 2

n February 2002, BEA issued HKS519 million discounted certificates of deposit, g3 9.5 = 3 8 3 ¢ ¥ ¢ ¢

At the end of June 2002, the face value of the outstanding debt portfolio was HX$9,43% million, with camying amount equal to T e 2 o A e Z 2 B 2. % &

HK$9,379 million, . N A F & N w o d - N @~ .

- . [ 5 S c o -

ter taking lnto account all debt instruments issued, the foans to depouts ratio was 75.6%, being 3.3% higher than the 72.3% @ @

reported at the end of fune 2001,

Maturity Profife of Debts tssued . Revenues (HKSM)

{All expressad in millions of dollars)

Total - _Year of Maturity Daily distribution of markat risk-related tressury trading revenues — first half of 2001
Currency . Face Valua 2003 2004 2006 ) .

Floating Rate Number of days:
Certificates of Daposit

issued in 2001 HXD 1.000 1,000 . 60

issued in 2002 HKD 3135 2135 1,000 —\

issued in 2002 uso 550 560

R 504 49

Total HKD 4135 3135 1,000

Totat uso 560 560 !

40+
flxed Rats
Certificates of Deposit B
issued in 1999 HKD: 100 100 4
30
Discounted . ; i
+ Cartificates of Deposit ! 20 [
issued In 2002 HKD 519 519 i
Convenible Sands ' . o]
issued in 1996 usb a1 41 1

Total Dabts issued in HKD equivalent 9,439 7,820 1,100 519 o4 ] [ Q2

Risk Management § R g R § & 5 R 7 84 2 ¢

BEA Graup has established policiés and procedures for the cantrol and manitaring of risk arising out of the business of the Groug, D9 L 9 & 2 ‘2 2 = 5 8 =

including credit risk, liquidity risk, capital and market risk. These policies have been reviewed regularly by the Management, Credit e L e oo 2 L 2 K 8 o .

Commitiee or Asset and Liability Management Committee and have been approveg by the Board of Directors. The internal auditors -~ w ?® 9 o s - N -

also perform regular audits on business units to check compliance with policies and procedures, The Group has alsa established the ! = =] < < -

. Investment Committee to formulate the Group’s investment stratagies and. to monior the performance and compliance of the '

investment activities. . Revenues (HK$M)

(al * Credit Risk Management
Credit nsk arises from the passibility that a customer or counterparty in a transaction may default. it erises fram loans and . " . .

Sdvances, teasury and othet aCtiiies. To overiee e Growps eredit 1ok mansgement. the Board of Dreciors mas An analysis of daily distributian of BEA Group's market risk-related treasury trading revenues for the first half of 2002

delegated authority to the Creds Committee, which is chared by BEA's Chairman ah Chie Executive {comparing with the first half of 2001) is provided above. This shows that 7 aut of 120 days (2001: 6 out of 120 days) are
, 4 Y : in luss positions. The most frequent result was daily revenue of between HK$0.25 million and HK$0.50 million, with 37

BEA Group’s credit risk management,. which is independent of the landing units. is carried out by formulation of credit occyrrences (2001: same band with 49 occurrences). The maximum daily fass was HKSD.91 milfion (2001 : HK$2.,66 miltion)

policies, credit assessment, assurance of compliance with the regulatory raguirements and manitoring of asset quality anﬁ the next maximum daily loss was HK10.64 million (2001: HK$1.3 million). The highest daily revenue was HK$1.44

e ! 2
In evaluating the credit risk of the customers or cousterparties, thelr financial strength and repayment abilty ate always the millon {2001 HK34.17 mithon) :
((‘;youp's primary f<zmsidevauen, Credit risk may h!Jmmgaud by obtaining callateral from the customers ¢r countarparties. (3 Foreign exchange exposure
Gncentration of risk is monitared by risk-cantrol h i ) ) N
Group’s capital base v measues. Such as setting imits on farge exposures n retation to the BEA Grou's foregn exchinge sk exposure rkes from forsign exchange deaing, commerd) Sanking
g aperations and structural foreign currency positions. All foreign exchange positions are manage:

in this connection, camprehensive guidelings to manage credit risk have been faid down in BEA Groug's Credit Manual, anis of the Group withis (s apprcv:; gy the Asset and Eab\rny Magna:emem Committ, 3By e Treasry

which Is tegularly reviewed and approved by the Credit Committee. Cantained in the Credit Manual are the delegated The Ve refated to i ; ——

lending authorities, credit extension criteria, <redit manitoring precess, 10-grade loan classification system, credit recovery S R reiated ta foreign exchange dealing positions at 30th June, 2002 was HK$0.26 million (MK30.52 enilion

and provisioning policy. 5 a1 3151 December, 20015, The average daily foreign exchange dealing profit for the first half of 2002 was HK$0,40

®)  Liauldity Rk o . million {HK$0,29 million for the first half of 2061),

g sk Managemen; ! ’
. . fareign exchange positions which arise mainty from foreign <. tments i :
Uquidity risk i the risk that the Group tannot meet it curtent abligations, To manage liuidty risk, BEA Group has SUbSares 3G SACCIIGE COMPAE3 are EXCUA 10T Ve Pheabupe ety 25 eoiel it o st v ke
established the liquidity risk management paticy, which is reviewed by the Asset and Liability Management Committee snd 1o reserves. Such foréign currency positions are managed with the principal objective of ensuring that BEA
soproved by he Bosro cf ?r:r:?\:r‘s The Group rreasures the lquidty of the Graup troLgh the statutory ity 3z, the Group’s reserves are protacted from exchange rate fluctuation. -
© ® ‘ra _° ? ariy mismarch portfalio : (i) Interest rate exposure
The Asset and Liability Management Committee"closaly manitors the liquidity of the Graup on  daily basis to ensure’that . ‘ N )

. the liquidity structure of BEA Group's assets, llabilities and commitments can meet its funding needs and that the Group is BEA Group's interest rate exposure arises from treasury and commercial banking activities where Interest rate risk
always in compllance with the statutory liquidity ratio, BEA Group's average liquidity ratio was 46.4% for the first haif of s inherent in both'trading and nan-trading portialios, Al trading pasitions are managed by the Treasury unlts of
2002, which was well abave the statutory minimum ratio of 25%. theﬂs;ouu ::nm(n I:tmusskapqrove_’d;’ by mef Asse': and 'Lna%nl'v;y Managzmhzm Committes, For the non-trading

i o . portfalio, interest rate risk primarily arises.from the timing differences in the repriting of interest-bearing assets,
Adequate standby tacilities are maintained to provide strategic liquidity to meet unexpected, material cash outiiows in the liabillties and commitments and the maturities of certain fixed rate assets and I?abumges. The interest razge risk of
ordinary course of business B . the nan-trading portfolio is also monitored by the Group's Asset and Liabllity Management Committes.

() ‘Capital Management The vk related 1o interest rate exposure due to debt securities and dervatives rading positons, exduding
BEA Group's palicy is to maintain a strong capital base to support the development of the Group’s business and to meet’ oreign exchiange forwards, at 30ih June, 2002 was HK$0.20 million (HK$0.17 million at 315t December, 2001).
the sr3tutory Capitl adequacy rato. Both he Group's acjusted capital acequaéy 1ato incorporating market ik of 17 0% The iverage dally profit dus to hese activites for the first half of 2002 was Hk$0.02 miffon (HK$0.03 milfon for
and the unadjusted ratio of 17.1% s at 30th Sune, 2002 were well above the statutary minimum (3o, the first half of 2001). R
Capitalis allaateg to the various actues of BEA Group depending o the s taken on by each business dlion, Where () Equiies exposure !
the subsigiaries or branches are directly regulated by the apprapriate regulators, they ace required to maintain a minimum 2 - g’
aptal ccorcing b 106 of hose 1egucton santes o (ol sioed s 516 poec s e g Koy Ivestmant Comise ey e 433 oo e COSe ey o e ey e kP
Monetary Authority’s capital requirements for regulatory suparvision purpases. : positions 25 at 30th June, 2002 was KK$3,74 millon (HK$3.66 million at 315t Decersber, 2001).

X
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OPERATIONS REVIEW.

improvemant to Operations

Integration and Merger Exercise N

The legal merger with FPB was completed successfully'as scheduled on 1t Aprit, 2002 and all the former FPB branches were re-

branded as BEA branches immediately upon the merger, Successtul completion of this axercise wil allow BEA to emjoy additiona!

savings with. the closure of certaln branches in the-year 2002.

Refocating Back Office Functions to the Mainjand

BEA will s#t Up an operating tentre in Guangzhol to handie selected back office functions of the Bank Group. It is anticipated that

this centre will be in operation this year. This relocation initiative aims to 12p tha cost advaritages of the Mainland to lower the

operating <ost of the Bank Group, BEA will relocate its back office functions to this operating centre in phases.

Office Centralisation .

In June 2002, BEA entered intd an agreement for the purchase of 406,660 a.ft, a1 Millennium City 5, a propased new building to

be erected in Kwuh Tong, with the aim of centralising all supporting operations of the Bank. The consideration will be approximately

HK$1,334 million. Office centralisation will help the Group reduce the cast of operalionsin the medium term and contribute to the

growth of the Bank in the kang term by lacilitating the introduction of new technalogy and work’ methads. The acquisition is

adequalte for current needs, and provides a buffer that will be avaitable for future growth of the Bank.

Parional Banking

Branch Distribution .

As part of the Bani's effort to enhance the efficiency of branch performance and to optimize the branch network, BEA is continuing

to'identlfy operations impravements and review branch locations,

. In March this year, three branches were merged with nearby branches, while 2 further eight branches were closed and
merged with nearby branches in June, bringing the total number of branches clased during the first half year 1o 11. The
effort to relocate more branches from sites with less potential to more strategic locations is continuing, and further
enhancements 1o the branch network are anticipated.

. A new branch site has been identified a1 Olympian City, and it is expected the new branch can be opened for business in
the fourth guarter of 2002.

. The Branch Transformation Project, by which the sales patential of the branch network is being exploited, is now being
implemented. Additianal sales sialf have been deployed at key branches 1o strengthen the sales force. .

3 More effort will be made 1o enhance the effectiveness of the branch network, with further rationalisation, centralisation,
streamlining and automation. Additional frontline manpower will be freed from routine operations to concentrate on sales
activities. .

Cyberbanking

In the first halt of 2002, BEA further widened the scope of Cyberbanking by offering several new services: Markel Express,
Scheduled Instruction for Funds Transfer and Bill Payment, and Online Insurance Service, Continued development of Cyberbanking
will enhance the benefit of the service 1o BEA customers.

Customer Relationship Management System
Upon campletion of the first phase of the rallout ot the 8ank's Custamer Relationship Management System. the Bank is now better
able 1o snalyse the character of its customer base and tailor services 1o match customer needs.

BEA is naw implementing the second phase, which will provide the tools to implement & business strategy based on the relative
value o: its customers. Based on customer segments’ values, BEA will be further empawered 1o price its products and services
aptimatly. !

Property Loans

In the current stagnant property market, lransactions are, $till mainly driven by the primary market. In the face of limited loan
demand and ail time keen competition for mortgage business, BEA has acilvely coordinated with property developers to jointly
provide privileged and comprehensive mortgage packages and services o purchasers of new flats,

New products are also being Infroduced. In June, BEA launched the “URA Bridging Loan™ scheme, 10 cater for the requirements of
homeowners affected by the Urban Renewal Authority's redevelopment projects,

Cansumar Loans

In the face of rising whith has lated loans, BEA su fully faunched | tailor-
made loan programs targeting good quality custamers as well as customers with specific loan purpases, resulting in a double-digit
grawth in the consumer loan porifolic in the first half of 2002 as campared with the same period last year. [n addition ta 24-hour

- on-line consumer loan Instant approval service, avaliable through the BEA website, the Bank also introduced 2 phone application

service in April 2002 to provide another convenient channel for loan applications, .

Credit Cards .

BEA Group's credit card business comtinued to expand in the first half of this year, with moderate growth in terms of number of
cards, cardholder receivables, cardholder spending and merchant sales. Striving to provide quality credit card services to people in alt
walks of [ile, new products have been launched to penetrate the professional and pper scale customer segments. n particular, two
new co-branded card pragrammes, namely Hong Kong Racehorse Owners Assaciation (HKROA) Visa Platinum Card, and Hong Kong
Professiomal Teachers Linion (HKPTU) Visa Card were launched in Agil to an encouraging respanse.

To enhance customer perception regarding the value of the BEA Card, the 8ank [oined the Asia Miles Programme earlier this year,
and currantly offers the most attractive rate far earning Asia Miles through card spending in the market. The range and number of
promotional affers have also been expanded,

As part af the merger between FP8 and 8EA and the phasing out of FP8 credit cards, each holder of FPB card was offered a BEA card
as replacement. The exercise was a success, with a large majority of FPB carghoiders accepting the offer,

in light of the persistent sluggish econamic snvironment, and a fising incidence of card definquencles, credlt underwriting criteria
have been refined with a view to maintaining asset quallty.

Corporate Banking !
Corporate Lending and Syndication

BEA has a strong positian in the local syndicated and corporate lending markes. BEA is now expanding its commercial lending base
to include high quality medium-sized companies.

Despite the facklustre syndicated loan market, BEA still maintains an active market presence and during the first half of 2002
assumed the role of Co-ordinating Artanger of Lead Manager far numerous deals, including two HK$5,000 million syndicated loan
facilities to PCCW-HKT Telephone Limited. The Bank has aisa taken p the rale of facility agent, security agent or account bank far
several syndicated loans, reflecting the Bank's renewed emphasis on non-interest income :

Commercial Lending

Targeting customers with trade finance needs, BEA has vigorausty promoted its service to corporale customers through various
promatian programmes, such as organising mail drops, conducting varlous seminars and of fering privilege packages to members of
selected business associations. In view of the slow economic recovery, campaigns such as the Bonus System Pragramrmie were
arganised to attract existing customers 1o further utiiise the bills services and the results of these campaigns were very posttive,
Community Lending ’

BEA has continued o wark very closely with the Trade & industry Department te supporl the Business Installations and Equipment
Loan Guarantee Scheme, part of the Government assistance package extended to local SMEs. BEA also offered varicus premium
financial packages, some of which were bundled with total IT solution packages offered by sottware and system vendors ta local
SMEs. In additlon, a secies of serninars were conducted for SMEs on secuting financing from banks, enhancing the Bank’s contact
with this sector. BEA 2lso acted as an advisor at the Support and Consultation Centre for SMEs, organised by the Trade and Industry
Owpartment, :

Securities Lending

8EA has successfully positioned itself to play a more visible rale in the, local securities market. BEA successfully compieted one
Receiving Bank project in May 2002, and three additional Receiving Bank projects have been committed for the second half of the
year. With the steady growth in the number of listed companies on the Hong Kong Stock Exchange, BEA has expanded the list of
Stocks eligible as collateral and constantly monitors the performance of individual companies 5o &5 to be in a position to respond
Quickly ta custamer enquiries .

Bank of East Asla (Trustess) Limited

Trust Service

The Company adopted a more aggressive appraach to promote its wide ranging services to accounting firms, solicitors flrms and
fund houses, Letters introducing its custodian services were sent (o different incorporated Owners of Estates under the Teaant
Purchase Schemes of the Mong Kong Housing Authority.

The Company was appointed as trustee 1o BEA Investment Series Unit Trust ("the Series®) in lanuary 2002. The Series’ sub-fund, BEA
104% Capital Guaranteed Hong Kong-China Bonus Return fund, was successfully launched with a total subscription of aver
HK$500 million.

Mandatory Pravident Fund .

To maintain BEA'S growth momentum ang to expand its market share in the MPF Mastar Trust Scheme and the lndustry Scheme
businesses, the BEA MPF Administration Centre has actively promoted MPF services thraugh BEA's extensive branch network and
marketing staff. BEA also made graat effort ta streamline its operations while at the same time maintained its high quality service
pravided 1o its customers. Investment seminars were organised with external fund houses for emplayers and scheme employees 1o
better understand the outiook for MPF investments. .

Business Development

Ta enhance the awareness of the business community regarding BEA's corporate banking services, BEA has actively participated in
seminars and exhibitions organised by different Government bodies and trade associations and unions, such as the SME Market Day

organised by the Trade Development Cauncil. BEA has also formed strategic alliances with different business associations, such as.

The Chinese Manufacturers® Association ! Hong Kang and The Hang Kong Genera! Chamber of Commerce, with a view to assisting
focal enterprises 1o expand their businesses in Hang Kang and the Mainland. -

BEA has partnersd with Tradefink Electronic Commerce Limited ta jointly promote secure online services, BEA is the first bank in
Hang Kong to offer its customers the option to wse the [D-Cert to perform banking transactians anytime, anywhere.

Carporate Cyberbanking BEA

Over 1,700 corparate customers have registered with BEA's Corporate Cyberbanking service since its launch in August 2001, The
service has been Upgraded to provide new cutting edge functions during the first haif of 2002, including payroli, remittance and the
opening of fetters of credit, etc. R
Yo maintain the Bank's leadership in Internet banking and to address corporate concerns for 3 higher standard of security for
Internet transactions, customers now: have the option (o use digital certificates 1o fog-in aad authorise transactions through the
Corporate Cyberbanking platform. .

Investmant Services .

East Asia Sacurities Company Limitad — Cybertrading Service . .
The number of Cybertrading accounts has grown by 56% since the end of June 2001, All new and existing cllents can enjoy BEA's
Cybertrading Service to perform online stock trading through one-or more elecironic trading channels, including the Internes,
tefephone ar robile phone through BEA's Interactive Voice Racognitian System (*IVRS®). Currently, more than 30% of securities
clients have subscribed for the internat Trading Service,

In February 2002, East Asia Securlties Company Limited successfully launched the Internel Margin Trading Service, which greatly,
enriched BEA's Cybertrading Senice. Nargin dlents can now serform online stock trading through the Internet or via the VRS
Trading System. .

East Asia Securities Company Limited has implemented various Incentive schemes, including & much lower commisslon rate nd
minimum commisslon rate per trade, 1o encourage clients to exscute trades via electronic tradin
generated sirong esponse from clients and reaped satisfactory results. Currently, the volume of transactions sxecuted via the
Cybertrading System, expressed as a percentage of 10tal turnover, accounts for some 53% and 37% in terms of number of items
and transactions furnover, respectively. X !

East Asla Securities Company Limited has plans to includé the Persanal Digital Assistant (PDA} as one of the online electronic trading
channets and to further enhance its IVRS Trading System in the fourth quarter of 2002,

Bancassurance
The Children Education Sponsarship Programme was launched for a second year. At the presentatian ceramony held in April 2002,

three Education Funds, each of HK$50,000, were given out in the form of the Bancassurance Education Insurance policy. They were
well raceived by the winning families. .

The sales activities curing the promotional period from February to April 2002 incrassed by 63% over the same period last year,

Instant paicy issuance was extended to Cyberbanking, whersby customers may now subscribe o bancassurance policles instantly
via the webite,

Blue Crosy Insurance

With support from BEA China Divisian, Blue Crass has provided an emergency cash advance through BEA China branches as a new
taature in the travel insurance products. ;

Corporate Services
Company Secretarial, Shars Registration snd Businass Services

Following the acquisition of Secretaries Limited, Ahacus Share Registrars Limited and Tengis Limited in the past twa years, the Group
has now consolidated its position as a leader in ¢company secretarial, share registration and business services, These aperaunF
entities are in the process of being integrated. With the Group's cantinuous commitment to providing a full range of finandial,
investment and related services to the business community both locally and abraad, the integration process would not only facilitate
the provision of more efficient and better quality professional service to ctients, but would alsa further enhance the Group’s
standing as 4 distinguished provider of corporate services. :
Offshore Corporate and Trust Services

BEA Group offers a full range of offshore corparate and trust services through its wholly-owned subsidiaty, East Asla Corporate
Services (BVI) Lirmited and ils assaciate, East Asia International Trustees Limited, both of which are focated in the British Virgin
fslands. These companies have engaged legally qualified’ and experienced staff.in the BVi'who can offer immediate and efficiert
services, which are greatly enhanced by the assistance offered by Group staff In Hong Kong to tustomers of the companies who

wish to contact or lfaise with BEA's BV offices.
China Division

tis anticipated that BEA will be licensed by The People’s Bank of Chind 1o upgrade the Beijing Represemative Office to 2 full branch
and Taunch Cyberbanking business in the Malnland this year. >

.

Pursuant 10 the *Regulations Gaverning Foreign Financial Instittions in the Feople's Republic of China® and Its “Implementation
Rules”, 8EA has injected capital into the seven branches located in Shanghai. Shenzhen, Guangzhau, Xismen, Zhuhal, Dallan and
XP"an. The seven branches and one sub-branch in Shanghai Puxi are accredited 1o offer ful foreign currency services to all types of
customers, including local residents and enterprises in China, We have estabilshed personal banking centres In our China branches
to serve local high fiet warth customers, Meanwhile, in June 2002, the Daiian Branch obtained official approval to conduc Renminbi
business. This is the third branch of BEA to obtain 3 Renminbi business licence, following Shanghai Branch and Shenzhen Branch,
Presently, BEA Is the only bank in Hong Kong which possesses three Renminbi business licences in the Mainland.

In February 2002, The Ministry of Finance in Taiwan approved BEA's application to establish a branch in Kaohsiung, The Kachsiung
Branch will commence business on 28th August, 2002, This will be the second branch set up by BEA in' Taiwan.

Overseas Operations .
Name Change of Grand National ank, California .

in August 2001, the Bank acquired 100% interest in Grand Nationa) Bank ("GNB®) in Los Angeles, California. To reflect the
ownership and reinforce our Bank’s brand name In conjunclion with the acquisition, the-name of GNB will be chariged ta The Bank
of East Asla (U.S.A) N.A, on 15t August, 2002. B

Human Resources

BEA Group employees at the end of June 2002: .
i

3,961 persons

Hong Kon

Other Greater China 691 persons

Overseas 367 persans

Total 5,019 persans
e

The hatmonisation exercise to align the grading and titling structure, compensation and benefits of the three merging binks was the
focus in the flrst quarter of 2002 until its implementation in Aprll 2002 upon the legal merge of FPS with BEA. Thereafter, efforts

. were switched to manitoring these benefits programmes with the aim of bnng&ng ot the synergy of the new structure. Customised

training programmes have also been provided to staff with a view to heip them adapt to their new roles and perform effectively
under & dynamic organisation structure. . .

PROSPECTS '

8EA has maintained its strategic position as one of the most respected financial institutions in Hang Kong, BEA continued to pursua
its growth strategy to enhance its franchise. With the difficutt operating environment, BEA endeavours to develop aiternate income
Sources and expioit new market opportunities, BEA successfully completed the merger with FP3 in April 2002, enhanding its
efficiency and economies of scale, To realise ?!Hle’ walue from its extensive (ocal branch network, BEA has undertaken 3 broad
programme to promate the sale of insurance, financial service and other products at its branches, In February 2002, BEA also klicked
off its mew carporate identity initiative, with a dynamic brand image and new branch layouts tailored to BEA's strategy.

BEA continues to seek patentiat acquisition and alllance spportunities as part of its growth strategy. In January 2002, the Bank
scquired a majority shareholding in Tengis Limited, a major corporate service provider in Hong Kong. The acquisition enhances 8EA’s
position as a foremost provider of professional corporate services and provides good. business prospects to the Bank. It wili be a
Significant fee income conributor 1o BEA in the coming years and will deliver a larga corporate customer base o which the Bank can
market its Insurance and financial service produets to match BEA's strategy of serving as a comprehensive ane-stop fInancial services
provider, and developing potential fee-based incame streams. ;

The China market forms an important element of BEA's growth strategy. The Bank has been aggressively leveraging its strong and
well established China presence to furthar enhance its position as the premier foreign bank in China, With an extensive branch and
office netwark in China, the Bank is well prepared ta capitalise on the opportunities arising from the (iberalisation of the banking
industry in Crina following China's dccession to the World Trade Organisation. The business prospects of the China market remain
enormous. BEA will aiso explore strategic aliiance oppartunities in China to enhance its business development, and opportunities,

RESIGNATION OF DIRECTCR . .

BEA announces that, subsequent ta the appointment of Professor Arthur Li Kwok-cheung as Secretary for Education and Manpower
for the Gavernment of the Hong Kong Special Administrativa Region, Professoc Arthur Ui has tendered his resignation as 2 Director
of BEA with effect from Vst August, 2002 B .

The Bank s pleased to take this opportunity to congratutate Professor Arthut Li an his appointment as Secretary for Education and
Manpower, and wishes to express our sincere thanks for his contribution and support to BEA during his tenure of service on the
Board since 1995. :

DEALING IN LISTED SECURITIES OF THE BANK

There was no purchase, sale or redemption by the Bank, or any of its subsidiaries, of listed securities of the Bank during the six
months ended 30th june, 2002.

COMPLIANCE WITH CODE OF BEST PRACTICE

None of the Directors is aware of any information.that would reasonably indicate that the Bank is not, or was nat for any part of the
six months ended 30th June, 2002, in compliance with the Code of Best Practice as set out in Appendix 14 of the Listing Rules.

By order of the Boatd
David U Kwok-po
Chairman & Chiel Executive

Hong Kong, 15t August, 2002
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Notification of Changes of
Secretary and Directors

WEMEEEHEIWEASE

Companies Registry
~ B 2E M OB

_Company Number 2 & 5 5%
5 255

Company Name 45 &%

The Bank of East Asia, Limited

ROETHERLH
2 TypeofChange EiHEIF
{1 Resignation or cessation | 1 Newappointment # % {z

& I 57 B
[} Change of particulars & g & £

3  Details of Change E k%

A.  Resignation or Cessation ﬁﬁ%éﬁﬁ&%

w} Secretary = v'{ Director #H Alternate Director B &S
Name &% & .
Li Kwok Cheung, Arthur Z& =
Surname # K Other names £ =%
Identification & 3 & 88
a Hong Kong ldentity Card
or Company Number C642681(4) N/A
FEBNDEVREBEXRAARR I.D. Card Number & 1 & 5 & Company Number /) ] 5 58
b Overseas Passport
BABE N/A N/A
Number 5 18 Issuing Country ZH 22 B ¥
Date of Resignation or Cessation DDE : MME : YYYY
BRRERE Y * N/A
01 : 08 i 2002
Date H HH Alternate To & {¢
Presentor's Name and Address For Official Use
BT ARG 2 R HMOERBAR

- East Asia Secretaries Limited
20/F., The Bank of East Asia Building, 10 Des Voeux
Road Central, Hong Kong
Tel. No.: 2842 3033
Doc. No.: T0180005
Deadline: 14/08/2002

‘CSA' by P & L Associates, Hong Kong.  (D2.Frm)
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§

Page2 E T H
3 Details of Change FZ {5 (contd @ L H)

B. Appointment,/Change of particulars £E / E X EE
Brief Description {5 B& & it Effective Date(s) 4= %t &

DDE | MMA | vy

Existing Name \

HA®E \

Name,“New Name
HE/ FHAL

We % Other names £ &

™~

WBHY) ME (mHEBE)

N

Previous Narﬁss\ﬁrj s Qe

Address i1 #F \

Identification & {5 & &5 \

a Hong Kong Identity Card
or Company Number :
EHEBLEREXATES I.D. Card Number & {73 & 52 15 Company Numker 2 5] & 52
b Overseas Passport
WHEE N
Number 5% 15 Issuing Country %8 & & i\
This Notification includes (N11) Continuation Sheet A and (N11) Continuation Sheet B.
AEAEFEE REH AR BREHAB-
_ -/
Signed %% & . /
(Name #2): ( ; Ho Kam Lan ) Date H# : 2nd August, 2002
Director,/ Secretary,” Manager,”
Authorized R .
EEWE R BHRAE

'CSA' by P & L Associates, Hong Kong. (D2.Frm)
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Companies Registry
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Return of Allotments
It 343 BC FR R 2R

Company Number 4 THR

255

1 CompanyName \‘j@f@

The Bank of East Asia, Limited %Eﬁfﬁﬁ‘ﬁﬂﬁ

17 . 07 | 2002 ¢ To 2002
........ SECUWETWEET o BETWEWEE
3 Totals of this Allotment [ 14545 BCRY B EUEE -

Nominal Amount Paid and Payable B # K EZRHEZE (Note 5 3)

Premium Amount Paid and Payable [{(A) + (B}] HK$210 980.00

ERRERNGEEBE (A +(B)]$

4 Cumulative Total of Paid-up Capital
ZHBEZRIEE AEELSE)

(Including this Allotment) $ | HK$3,599,380,792.50 '

5 Shares Allotted for Cash. %Tﬁﬁiﬁ&’]ﬁﬁﬁﬂ&{ﬁ

Premium on Total Premium Paid

Class of No. of Shares Nomlnal Value Amount Pald and Payable | :
Shares Allotted of Each Share ! on Each Share Each Share and Payable (A)
BRO /EBMEKE
f {2 38 1 EoRHKRE  SROUEE Paid Payable SEWER | [SY- 983
I BH Dlff | EEA | RE | WEERKE
Ordinary -22,000- HK$2.50 {HKS$12.09 Nil HK$9.59 HK$210,980.00

For Official Use
SHEBE AR

Presentor’s Name and Address
R AL K Hat

The Bank of East Asia, Limited
Secretarial, 20/F .,

The Bank of East Asia Building,
10 Des Voeux Road Central,
Hong Kong.

Specification No. 1/97
EHEE 1T




Y AYAS e EacE 255 |

Page2 E_H -

6 Shares Allotted for other than Cash 3?%5@&{3‘&’]5}@8&“{;} {Note % 4)

Class of i No. of Shares =Nommal Value! Amount Treated As Paid on Premlum on Total Premium Paid
Shares Allotted Of Each Share Each Share : Each Share | and
: Payable (B)
& 4 25 B ESBRE | %E{E’Jﬁ{ﬁ FRERECHMYN  SBROEE | K ER
B EE S < R MBI

N/A
7 Details of Allottees 45> EEH&“@%B@#T& .......
No. of Shares Allotted by Class
Name, Occupation ! BERDSENEE
and Description Address
BH %8 B bk
)& P

'§.See the attached list

Total Shares Allotted by Class
BN ERE

Signed £ . «

=8 AUG 200z

(Name #%): ( = Molly HO Kam Lan ) Date H :

PirestergEg ~Secretary #&E *

*Delete whichever does not apply =T #EE




The Stock Exchange of Hong Kong Limited takes no responsibility for the contents of this document, makes no representation as
to its accuracy or completeness and expressly disclaims any liability whatsoever for any loss howsoever arising from or in reliance ...
upon the whole or any part of the contents of this document. o

THE BANK OF EAST ASIA, LIMITED

(Incorporated in Hong Kong with limited liability in 1918)
SCRIP DIVIDEND SCHEME

SCRIP DIVIDEND SCHEME

On 1st August, 2002, your Directors announced the unaudited results of the Bank for the six months ended 30th June, 2002 and
declared an interim dividend of HK$0.21 per share for the year ending 31st December, 2002 in cash with an option to receive
new, fully paid ordinary shares in lieu of cash (“Scrip Dividend Scheme”). The interim dividend will be paid on or about Thursday,
19th September, 2002 to shareholders whose names are on the Register of Members at the close of business on Thursday, 29th
August, 2002.

New share entitlements will be calculated by reference to the average of the closing prices on The Stock Exchange of Hong Kong
Limited (the “Stock Exchange”) of the existing shares of the Bank from Monday, 2nd September, 2002 to Friday, 6th September,
2002. The exact number of new shares to which a shareholder electing to receive new shares in lieu of cash will be entitled may
only be determined after the close of business on 6th September, 2002. The basis of allotment of the new shares will be
published in the press on Monday, 9th September, 2002.

Fraction of a new share under the Scrip Dividend Scheme will not be issued to shareholders. The benefit of fractional entitlements
will accrue to the Bank. The new shares will not be entitled to the interim dividend in respect of the financial year ending 31st
December, 2002, but will rank pari passu in all other respects with the existing shares.

Details of the Scrip Dividend Scheme and the election form will be sent to shareholders on or about Thursday, 29th August, 2002.
The form of election will not be sent to shareholders who have made a permanent election for shares or permanent receipt of
cash dividend. The form of election will also not be sent to shareholders who have registered addresses in the United States of
America or any of its territories or possessions, or in Canada. These shareholders will receive the interim dividend wholly in cash.

The share certificates for the Scrip Dividend Scheme will be sent to shareholders by ordinary mail at their own risk on or about
Thursday, 19th September, 2002.

CLOSURE OF REGISTER OF MEMBERS

The Register of Members will be closed from Monday, 26th August, 2002 to Thursday, 29th August, 2002. In order to qualify for
the above interim dividend, all transfer documents should be lodged for registration with Standard Registrars Limited, 5th Floor,
Wing On Centre, 111 Connaught Road Central, Hong Kong, by 4:00 p.m. on Friday, 23rd August, 2002.

CONDITION OF SCRIP DIVIDEND SCHEME

The Scrip Dividend Scheme is conditional upon the Listing Committee of the Stock Exchange granting the listing of and
permission to deal in the new shares.

STOCK EXCHANGE LISTING

Save that the Convertible Bonds due 2003 issued by the Bank are listed on the Luxembourg Stock Exchange, no part of the shares
or other debt securities of the Bank is listed or dealt in on any stock exchange other than the Stock Exchange. Application has
been made to the Listing Committee of the Stock Exchange for the listing of and permission to deal in the new shares to be issued
under the Scrip Dividend Scheme.

CENTRAL CLEARING AND SETTLEMENT SYSTEM ("CCASS”)

Shares issued by the Bank have been admitted as eligible securities for deposit and settlement in CCASS established and operated
by Hong Kong Securities Clearing Company Limited. Dealings in the shares of the Bank may be settled through CCASS. Investors
should seek the advice of their stockbroker or other professional adviser for details of these settlement arrangements and how
such arrangements will affect their rights and interests.

By Order of the Board
Molly HO Kam-lan
Company Secretary

Hong Kong, 16th August, 2002.
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